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Tax Updates

As a continuous practice, we are pleased to
provide you with the most recent tax
updates, being your consultants and
partners in success. Following are the latest

Ol e 2aadly aSalaa) b Dal i Lia | ) il
Cdg JS 8 aSea baal s o Lia oSl ¢ 4y yoall
i Of bary ¢ zladll 335k e oS 38 dy o i

@i pd Al Ay judall cObasill Al b Led oSl e

updates in taxes, followed by highlights on el Lebualii any Taale 153 50

some of the corresponding details:

* On 30 September 2020, a new Tax Law 2020 4.l 199 ad ) ¢y 5ili j1m <2020 ucisw 30 &
No.199 for the year 2020 was issued @s 111 .3 Zaall du i ()56 AlSal (mny Jtad ey
amendments to some provisions of the 1.1 91 by Jandl e dy yall o 5ild s 1980 Al
stamp duty Law no.111 for the year 2005
1980, and Income Tax Law no. 91 for
the year 2005.

* On 19 October 2020, a new Tax Law 2020 41 206 ad, o5l s1a 2020 2siS1 19 b
No. 206 for the year 2020 was issued 2a gl iy juall el e ol
for Unified Tax Procedures.

On the following pages are further details

FSAN Aall cdhael) b ela Lo aal Juali Ly Laid
of the above amendments:
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Tax Updates - Cont’d

The effective date of Law No. 199 for the year
2020 is the next day from the date of publishing
in the official gazette, which was on 30
September 2020.

1- Stamp Tax

« A stamp tax shall be levied, to be paid by
the buyer, and the same to be paid by the
seller, on all purchase/sale transactions of
financial securities, be they Egyptian or
foreign. The Stamp Tax rate for such
transactions will be as follows:

O 0.125% shall be levied, to be paid by
the non-resident buyer, and the same
to be paid by the non-resident seller.

0 0.05% shall be levied, to be paid by the
resident buyer, and the same to be
paid by the resident seller.
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Tax Updates - Cont’d

1- Stamp Tax- cont’d

« The stamp tax paid on listed financial
securities by residents will no longer apply
starting 15t of January 2022.

* The above tax does not apply on sale and
purchase transactions executed on the
same day.

2- Income Tax Law
A- Dividends Tax

« Dividends paid by Egyptian entities not
listed on the Egyptian Stock Exchange, to
residents, and non-residents, will be subject
to 10% dividend tax.

« Dividends paid by a company that is listed
on the Egyptian Stock Exchange Market, to
residents and/or non-residents, will be
subject to 5% dividend tax.
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Tax Updates - Cont’d U = A pia DS

&l - A e 4y il -2
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2- Income Tax - cont’d...

B- Capital Gains Tax

 For resident corporations and individuals,

capital gains are subject to tax when they are
realized from publicly listed securities, at a
rate of 10%, taking into consideration that the
tax on capital gains realized by residents
from the disposal of securities listed on the
Egyptian Stock Exchange is suspended till
the end of 2021.

The capital gain realized by non- resident
corporations and individuals, from the
disposal of securities listed on the Egyptian
Stock Exchange, and from selling treasury
bills, are not subject to taxes.
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Tax Updates - Cont’d 2 = A puda g

2- Income Tax - Cont’d &l - JAAl e Ay yial) -2
B- Capital Gains Tax - Cont’d &l - Lllad ) 2L Y A i -0

- The capital gain resulting from settlement of = &8 (Al Clsudll e Aailll el I #LY)
debts of the Public Business Sector Al S il ol alall Jle V) glad SIS H& il gada
companies or the companies where the state ¢ Ll ) (w %51 o JuY W Led A gall @l
owns at least 51% of its capital, via the .. ;& e ) Lol ) JS AL Jai Jilia
transfer of all or part of its land, are exempt fas 20n b slieY) 1 )5Sy i) du i e

from income tax, and such exmeption is ) - 2 ~
granted on a pro rata basis to the percentage S AN o3a Jland ) (o A1 sl 4SS L

of ownership of the state, and is limited to
that rate.
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Tax Updates - Cont’d

3- Unified Tax Procedures Law

The effective date of Law No. 206 for the year
2020 is the next day from the date of publishing
in the official gazette, which was on 19 October
2020.

Following are the details of the main points
outlined in the Unified Tax Procedures Law:

 The law aims to consolidate the provisions
governing these procedures and facilitate
their application, relying on modern technical
means to take and treat tax procedures and
adopting rules that are flexible and efficient in
the termination of tax disputes.

* The provisions of the law apply on the
procedures for issuing claims and collecting
Income Tax, Value Added Tax, Development
Duty, Stamp Tax, and any tax similar in
nature.
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Tax Updates - Cont’d B = A pla CDS

3- Unified Tax Procedures Law- Cont’d U - s gal) il cile) aY) o 6ild -3

* Provisions of this law will apply on the tax (w JeSig &l L Je ol Jaa 6\5;1 (5 i

procedurgs that had peen pending before Ol g Jarll 2,5 8 &gl
the effective date of this law.

« The Execqtive Regulgtions of the law . . &1 6 JDa o slall gl 200l s o
should be issued within 6 months of the Il Jaall o 5
date of issuance of the law. ’ i &

- The authority may accept data, information, Ulull Js8 4 padll (il pall daliad jeay o
records and documents related to tax in any  saleidl  culam Ny o laally il glaall
language, provided that they are i S o) Lo dad el Ay el

accompanied by a translation into Arabic, . . e el ARl ) des 5
from a body approved by the Tax Authority. <* ° o P IR

- The law has identified the rights and CESalls Clsaall Slal 5ill s Goia (Sl 22 o
obligations of taxpayers. Ay pall &) g5 Juanty

« The law guarantees confidentiality of any il gladll 4y o Laléal)l oilell 1 acay o
tax and technical data. Al g Ay gl
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Tax Updates - Cont’d

3- Unified Tax Procedures Law- Cont’d

The law has specified the mandatory filing of
the types of TP documentation which are, a
Master File, Local File and Country-by-
Country Report (CbCR), and deadlines of
such filling.

The Master file should be made available to
the Egyptian Tax Authority based on the
parent entity's Master file filling date in its
home jurisdiction.

The Local file should be prepared at the local
entity level, and submitted to the Egyptian Tax
Authority within 2 months from filing the
corporate tax return.

CbC Report, within 1 year from the year end.

Taxpayers having related parties’ transactions
below the prescribed threshold of EGP 8
million are relieved from maintaining the
prescribed documentation of TP master and
Local files.

&l - A gl

2 - 23 gall Ay puall il oY) (53 -3
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Tax Updates - Cont’d B - A pa DS

3- Unified Tax Procedures Law- Cont’d & - da gal) Ay il el Y G si8 -3

« Taxpayers are obliged to file the tax returns s o) e Gig i< I 8Y) aaily Jsae JS a6k o

electronically, with and approval by
electronic signature, as per the regulations
issued by the Minister of Finance.

VAT return must be filed within the following
month from the end of the tax period. This
will be applied as of October 2020, i.e. the
VAT return for October 2020 sales are to be
submitted within November 2020.

Taxpayers, are obliged to file salary tax
returns on a quarter basis for each calendar
quarter before the end of the following
month of each quarter, i.e. before the end of
April, July, October, and January of every
year, to include the number of employees,
the total salary, the amount of tax deducted
and paid, attached with the payment
receipts.

S akaill g ool gl Ba g Gl g ¢ g STV al gilly Aaina
208 b e

A dladl dedll o dy pall 8w
Oe 10kEe) 135 gy pall 355 Al e U el
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Tax Updates - Cont’d B - A gl CDS

3- Unified Tax Procedures Law- Cont’d &l - s gal) il cile ) aY) o 5ild -3

* An annual salary tax return/reconciliation is 4. sele ) 4 sl 4 illy oy ) p81 a2 gy o

to be submitted to the concerned tax district
before 31 Jan of the following year, of each
year. contain the total salary for each
employee, the amount of total exemptions,
and deductions.

The corporate tax return must be filed along
with all supporting documents, within four
months from the accounting year end, e.g.
30 April, for 31 December, year-end.

Remittances of Tax are due at the same
time returns are filed.

The taxpayers have the right to amend the
corporate tax return so long ad there is no
tax evasion case and no tax inspection
notification received.

OS e ¢ Al Al iy 31 Ju diaidiall il yuall

c&ydﬂ&\d\ﬁ‘)f\é&;‘\é‘;g}ﬁ;ﬂo\& . (”L‘;
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Tax Updates - Cont’d 2l = A pda s

3- Unified Tax Procedures Law- Cont’d &l - s gall Ly il cile ) aY) 9B -3

« Taxpayers are obliged to issue tax invoices ax dic 4oy pia il jlaals Qi) pall 2800 L) 3 e
for goods sold and/or rendered services. ccleaall ela) sl add)

- The taxpayers with an annual turnover 4l sedlecl aas oty oAl (il puall sadly o ily o
exceeding EGP 500,000, are obliged to Aekiiall duladll jilaally BléiaYL 4ba all 500 e
keep the regular accounting books sl Lsy 1999 4 17 8,5 laill 56 3 Skl
mentioned in the Trade Law No. 17 of 1999, L i)
manually or electronically.

« The taxpayer is obliged to keep records, _idally sl LUWalVl GlSdl ) Jsedl oL o
books and documents, including copies of s 3aal ¢ Jlgdll ga @l (8 Lay ¢ Glasiuall
invoices, for a period of five years following  .lie DY) aai oy Al 4y juiall 5 yiall 400 <l g
the tax period for which the return is
submitted.

. Settlement of tax dues should be through & dis PIs Ge Astuall Ay puall S 5% o e

the electronic means of payment that are Alall s laaaay Al 455 ySIY)
specified by the Minister of Finance.
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Tax Updates - Cont’d 2l = A pda s

3- Unified Tax Procedures Law- Cont’d U - da gal) Ay il el Y G si8 -3

* The Appeal deadlines and procedures are LS Lgle) o)y o pall cphall Al e gall JIp ¥ o
still the same as per previous laws, N s (ssiue amii ) AleaYl il o @l 1S
addition to introducing a new level of 4,,sde ) calb asii JA (e o pall g1 530 4 gl
dispute settlement by submitting a request la ) 8 gekll ol jacas o J & 130 4 guii] () uzal)
to the tax office to settle the dispute before
the appeal committee issues its decision.

- The appeal letter should specify all the lo SOAl 4ayl gan pohall dma aall O iy @
appeal points, and the essential reasons on ¥y dypall 5 Zisi )5 Led 48l 4ag
which the appeal is based. condall Lle g8y (1) 4 s sl

« The appeal that does not include the appeal SO a4z V) ety ¥ () Gadally iy ]
points will not be considered.
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Tax Updates - Cont’d 2l = A pda s

3- Unified Tax Procedures Law- Cont’d &l - s gal) oy il e aY) 9B -3

« A taxpayer is required to issue a tax invoice Aalu aw dic Ay pam s laal Jeee S o gy o
upon the sale of the commaodity or rendering Aaxd gl |
the services.

+ Penalties are imposed for non-compliance, i, oS3 & Wl JUY) ae e Slige i b e
and are generally computed on the basis of axc 3aa5 dapda Ll e ale S5 Gl gl sl
nature and duration of non-compliance, in 4l HEl sas 36l Al Ay pall iliey JUiaY)
addition to the value of tax involved. The JiYl s dilidl dagdS of Al S dgball
law has defined the criminal or financial Ol calal Y
penalty, or both, for non-compliance with
the law requirements.

+ Financial penalties will be between EGP 50,000 ) 4 3,000 o W 75l Al Slal e o
3,000 to EGP 50,000 for delay in V¥ sad duyjall <l gY) aass 6 a6l e aps
submitting the tax returns for a period not _a¥) alully iy pall oo b dagy 60)sax
exceeding 60 days, over and above the Dgall Al 8 Ledlia) DA 4 geal) Cacliad 5 cdaatiol)
taxes due. in cases of repeated offences,
the penalties will be increased to be triple
the penalty.
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Tax Updates - Cont’d 2l = A pda s

3- Unified Tax Procedures Law- Cont’d &l - s gal) oy il e aY) 9B -3

Penalties <l gial)

* Financial penalties will be between EGP 200 000 &V 4xis 5,000 op b 755 Alle el e o
5,000 to EGP 200,000 for delay in . as 4y juall ol l @Y1 o 3 Al e 4ua
submitting the tax returns for a period La60
exceeding 60 days.

* The financial fine related for tax evasion ., L 7 iy sl mllaily dabeiall 40l el all o
settlements will be between 100% to 150% Aaaieal dy =l (e %2150 A %2100
of the tax due.

» Fine 1% of the total value of related parties
transactions that has not disclosed in the
corporate tax return.

saliEY) g el dad sl 0 %1 Alg
(daalldy pa )L Lo iy ol (Al Adas
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How Can BDO Help?

With BDO Egypt’s 35-years of experience in the Egyptian market, and its extensive experience in
delivering Tax services to its clients over such period, we will be delighted to extend our services
to ensure your compliance with such new regulations and requirements. For an in-depth
discussion of how this new law may impact your business and the planning opportunities that
may exist, simply contact one of the following colleagues, and they will not spare any effort in
providing you with the guidance necessary.

Mohanad Khaled
Managing Partner

Mostafa Makram
Tax Partner

T: +202 33030701
M: +2 01001220555
E: m.khaled@bdo.com.eg

T: +202 33030701
M: +2 01003427312
E: m.makram@bdo.com.eg

Karim Fouad
Business Development
Assistant Manager

T: +202 33030701
M: +2 01021041094
E: K.Fouad@bdo.com.eg
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BDO Egypt Consulting Ltd.

Cairo:

1, Wadi El Nile St.,
Mohandessin, Giza
Cairo. Egypt
P.0.Box.: 110/12655
Tel: +202 3303 0701
Fax: +202 3303 2228

Alexandria:

7 El Fardous St., (Building
No.4, Algascan)

Smouha, Alexandria

Tel: +203 427 8791

GSM: +2 0101 463 3933

www.bdo.com.eg

DISCLAIMER

The information contained in this report is for general information purposes
only. The information is provided by BDO Egypt Consulting Ltd. for the purposes
of providing up to date information.

This report is a quick overview of the latest tax updates. which is not sufficient
to making decisions nor considered as a professional advice. It is considered
general guidelines only.

With respect to information available from this report, neither BDO Egypt
Consulting Ltd. nor any of its employees, makes any warranty, express or
implied, including the warranties of merchantability and fitness for a particular
purpose, or assumes any legal liability or responsibility for the accuracy,
completeness, or usefulness of any information. Any reliance you place on such

information is therefore strictly at your own risk.

BDO Egypt Consulting Ltd., is a member of BDO International Limited, a UK
company limited by guarantee, and forms part of the International BDO
network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member
Firms
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