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ABSTRACT

This study aimed at testing the relationship between the various cash
flows and accounting returns measurements in an attempt to identify the
measurements with the best ability to forecast the future cash flows. In
addition, the study aimed at assessing the cash flow forecasting ability of
such measurements both at the level of each individual bank and at the
level of all banks. The study used the simple and multiple linear
regression methods to analyze the financial data collected from a sample
of Palestinian National banks (Bank of Palestine Ltd., Commercial Bank
of Palestine, Palestine Investment Bank, Arab Islamic Bank, Al-Quds
Bank for Investment and Development, Palestine Islamic Bank and Arab
Palestinian Investment Bank) for the period of 1997-2004.

The study concluded that there is a strong and meaningful statistical
relation between the accounting returns and the traditional cash flows
measurements, while in general there is a weak statistical relation
between accounting returns and the alternative cash flows measurements.
However, when measuring the forecasting ability of the variables used in
the study, the results showed that in general the alternative cash flows
measurements have a stronger forecasting ability to predict alternative
cash flows. Please check if this is what you want to say here and compare
it to the Arabic version).

The study showed that the use of total operating profit as a measurement
for accounting returns is better than using net profit after tax for
forecasting the traditional cash flows and the use of cash flows is better
than the use of accounting returns for forecasting future cash flows.

The study concluded that there is no substantial difference in importance
when it comes to the forecasting ability of future cash flows using date at
the individual bank’s level or at the level of all banks.

The study recommended that a special attention should be given to the
statement of cash flows due to the quality of the provided information
which reflects the ability of the economic unit to face surrounding
circumstances. Also, the cash flow statement provides its user with
guality information that enables them to make better investment and
financing decisions. In addition to the cash flow statement, a special
attention should be given to the income statement as each of the two
statements has its own importance and role.



Finally, the study recommended the use of the used models OR results
reached (please check which is better to be used) in this study as a
forecasting indicator of future cash flows for operating banks in Palestine.
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1999 0.356 -0.067 -0.016 0.159 0.469 0.404 0.201 0.67
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1999 0.134 0.089 0.117 -0.008 0.684 0.684 0.006 0.69
2000 0.21 -0.005 0.025 0.065 0.088 -0.384 1.059 1.147
2001 0.152 -0.174 -0.095 -0.054 0.06 0.693 0.603 0.662
2002 0.198 -0.036 -0.012 0.015 -0.006 -0.631 -0.961 -0.966
2003 0.342 0.022 0.059 0.114 0.187 -1.462 -0.643 -0.456
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1997 0.039 0.006 0.011 0.017 0.277 0.224 -0.042 0.235
1998 0.067 0.027 0.039 0.045 0.444 0.036 0.101 0.545
1999 0.104 0.018 0.042 0.048 0.626 0.522 0.132 0.758
2000 0.235 0.049 0.083 0.122 0.601 0.621 0.159 0.76
2001 0.203 0.002 0.036 0.095 -0.154 -0.156 -0.063 -0.216
2002 0.154 -0.218 -0.189 0.095 0.241 0.241 0 0.241
2003 0.143 -0.05 0.024 0.145 -0.01 -0.019 -0.008 -0.019
2004 0.153 0.001 0.025 0.062 0.171 0.162 -0.009 0.162
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1997 0.018 -0.022 0.023 -0.004 0.069 -0.875 0.138 0.208
1998 0.131 0.023 0.04 0.073 -0.028 -0.038 0.065 0.037
1999 0.19 0.049 0.09 0.113 -0.079 -0.029 0.114 0.035
2000 0.19 0.026 0.063 0.083 0.451 0.317 -0.128 0.323
2001 0.022 -0.106 -0.068 -0.027 0.457 -0.105 -0.561 -0.105
2002 0.051 -0.042 0.004 -0.026 0.348 0.28 -0.067 0.28
2003 0.072 -0.086 -0.081 -0.082 0.272 0.388 0.171 0.443
2004 0.029 -0.098 -0.093 -0.072 0.64 0.42 0.115 0.755
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YEAR GROSS NIAT NIDPR | WCFO CFO CFAl CFIF CcC
1997 0.058 -0.001 0.018 0.022 -0.118 -0.132 0.025 -0.093
1998 0.069 -0.004 0.016 0.028 2.054 2.045 -0.01 2.045
1999 0.068 -0.008 0.012 0.029 -2.272 -2.271 0 -2.272
2000 0.081 0.013 0.034 0.04 -0.018 -0.021 -0.004 -0.021
2001 0.061 -0.034 -0.028 0.016 0.038 0.039 0.001 0.039
2002 0.026 -0.029 -0.024 -0.024 0.107 0.107 0 0.107
2003 0.023 -0.018 0.014 -0.012 -0.055 -0.055 0 -0.055
2004 0.016 -0.016 0.014 -0.006 -0.029 -0.028 0.001 -0.028
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7,589,764 | -2,557,365 | 7,589,764 | 10,147,129 | 4,685,062 | 2,294,524 | 11,752,280 | 1,768,589 | 1997
13,682,349 | -3,707,237 | 13,670,349 | 17,389,586 | 4,464,195 | 2,839,176 | 12,048,443 | 2,198,100 | 1998
14,562,440 | -2,590,234 | 14,562,440 | 17,152,674 | 1,395,459 | 3,258,328 | 11,064,108 | 2,455,222 | 1999
16,146,961 | -1,813,923 | 16,131,961 | 17,960,884 | 5,307,180 | 3,518,955 | 12,744,317 | 2,520,017 | 2000
14,884,267 | -189,001 | 14,843,224 | 15,073,268 | 2,255,448 | 4,072,601 | 11,161,382 | 2,572,332 | 2001
13,355,569 | -3,312,757 | 13,990,569 | 16,668,326 | 4,583,950 | 2,314,969 | 10,397,741 | 1,095,426 | 2002
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