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The Availability of the Main Fundamentals to Implementing
Activity Based Costing System (ABC)

on Industrial Companies in the Gaza Strip: A field Study
Abstract:This study aimed at the recognition throughout the availability of
the factors of the application of the Activity-Based Costing (ABC) system in
industry companies' environment in Gaza Strip. The study was based on
aquestionaire, which was distributed to the study community. This is

composed of all Industrial Companies which was (51).

The study results have showed that the main factors for the application of
the system (ABC) are available at the Palestinian companies in Gaza Strip,
and consequently all suggested factors (management attitudes, a diversity and
the complication of the therapeutic services,theavailability of accounting
systems, the sharp competition degree, the diversity of supporting activities,
and deprssion of the companies cability to explain its profit) are true and
present actually in the practical reality, that represent an infrastructure for the
application of (ABC) system in those companies.

The study concluded to several importing recommendations: first, the
establishment of independent departments of the cost accounting in the



Palestinian companies and supporting it by the qualified human resources.
Second, the adopting of the implementation (ABC) system because it offers a
more accurate cost data, and helps in the field of planning, and control , and
facilitate good decision-making. Finally, the gradual turning towards the
application of (ABC) system step by step, so as it should begin with a
department, and ends with the whole company.
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