
Technical Summary 

This extraction has been prepared by IASC Foundation staff and has not been approved by the 
IASB.  For the requirements reference must be made to International Financial Reporting 
Standards. 
 

IFRS 8 Operating Segments 
 
Core principle—An entity shall disclose information to enable users of its financial 
statements to evaluate the nature and financial effects of the business activities in 
which it engages and the economic environments in which it operates. 
 
This IFRS shall apply to: 
(a) the separate or individual financial statements of an entity: 

(i) whose debt or equity instruments are traded in a public market (a 
domestic or foreign stock exchange or an over-the-counter market, 
including local and regional markets), or 

(ii) that files, or is in the process of filing, its financial statements with a 
securities commission or other regulatory organisation for the purpose 
of issuing any class of instruments in a public market; and 

(b) the consolidated financial statements of a group with a parent:  
(i) whose debt or equity instruments are traded in a public market (a 

domestic or foreign stock exchange or an over-the-counter market, 
including local and regional markets), or 

(ii) that files, or is in the process of filing, the consolidated financial 
statements with a securities commission or other regulatory 
organisation for the purpose of issuing any class of instruments in a 
public market.  

 
The IFRS specifies how an entity should report information about its operating 
segments in annual financial statements and, as a consequential amendment to IAS 34 
Interim Financial Reporting, requires an entity to report selected information about its 
operating segments in interim financial reports.  It also sets out requirements for 
related disclosures about products and services, geographical areas and major 
customers. 
 
The IFRS requires an entity to report financial and descriptive information about its 
reportable segments.  Reportable segments are operating segments or aggregations of 
operating segments that meet specified criteria.  Operating segments are components 
of an entity about which separate financial information is available that is evaluated 
regularly by the chief operating decision maker in deciding how to allocate resources 
and in assessing performance.  Generally, financial information is required to be 
reported on the same basis as is used internally for evaluating operating segment 
performance and deciding how to allocate resources to operating segments. 
 
The IFRS requires an entity to report a measure of operating segment profit or loss 
and of segment assets.  It also requires an entity to report a measure of segment 
liabilities and particular income and expense items if such measures are regularly 
provided to the chief operating decision maker.  It requires reconciliations of total 
reportable segment revenues, total profit or loss, total assets, liabilities and other 



amounts disclosed for reportable segments to corresponding amounts in the entity’s 
financial statements. 
 
The IFRS requires an entity to report information about the revenues derived from its 
products or services (or groups of similar products and services), about the countries 
in which it earns revenues and holds assets, and about major customers, regardless of 
whether that information is used by management in making operating decisions.  
However, the IFRS does not require an entity to report information that is not 
prepared for internal use if the necessary information is not available and the cost to 
develop it would be excessive. 
 
The IFRS also requires an entity to give descriptive information about the way the 
operating segments were determined, the products and services provided by the 
segments, differences between the measurements used in reporting segment 
information and those used in the entity’s financial statements, and changes in the 
measurement of segment amounts from period to period. 
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