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Trend Analysis

19X0 19X1 19X2

ROI
-10% +20% +10%
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Liquidity Ratios

) Current Ratio
) Quick Ratio
) Quick Acid Ratio
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Leverage Ratio
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Activity Ratios
Inventory Turn Over : -1
( / ) : -2
( / ) : 3
( / ) -4
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Profitability Ratios
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Broad context

[Pt >

Identify and assess key
change factors:

P - political

E - economic

S - social

T - technological

>[Furore |

Industry/sector

[Pt

Identify Key Industry
Drivers

Evaluate competitive
Forces and relative
position and strategy
of competitors

[ Furwre

[Pt —

Company

Assess quality of

management

Identify and evaluate
product brands,
relative position in
product markets,
market scope

operations, etc.

——»[_Furore

TIME
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SUMMARY

It is important to remember that in the final analysis all information on a
company has to be collated and on overall assessment reached.

Assessing Strategic

Financial Statement

Stock Market

Direction Analysis Assessment
Company | 1. Identify & Assess| 2. Assessment of | 3. Understand
Corporate and | current and future | market
Business unit | outcomes to | assessment  and
strategies, companies rating of the
management strategies-sales- company
resource, product | profitability, cash
market position, etc. | flow, etc.
Industry /| 4. Evaluate | 5. Make comparisons | 6. Compare
Sector competitive forces | with other | companies rating
and relative | companies operating | to other
strengths and | in the same or | companies in the
strategies of | similar product | same sector.
competitors. market. Review
Review key industry performance of
drivers and likely sector against
future patterns of overall market
industry
development
Broad 7. Assess key PEST | 8. Evaluate | 9. I[dentify
Context change agents, i.e. opportunities for | movements in
P: Political | funding raising (debt | overall stock
E: Economic | & equity), likely tax | market, likely
S: Social | & interest rate | future pattern
T: Technological | changes, etc. of share prices
factors

42




