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SAUDI CERAMIC COMPANY

(Saudi Joint Stock Company)

Financial Statements

as at December 31, 2004

Together with the

Auditors’ Report
AUDITORS’ REPORT

To: 
The Shareholders


Saudi Ceramic Company


Riyadh, Saudi Arabia

We have audited the balance sheet of Saudi Ceramic company, (the Company), at December 31, 2004, and the related statements of income, changes in shareholders’ equity and cash flows for the year then ended and the attached notes from (1) through (24) which form an integral part of these financial statements. These financial statements have been prepared by the Company in accordance with the Article 123 of the Regulations for Companies and submitted to us together with all the information and explanations which we required.  Our audit was conducted in accord​ance with generally accepted auditing standards and, accordingly, included such tests of the ac​counting records and such other procedures as we considered necessary to obtain a reasonable degree of assurance to enable us to express an opinion on the financial statements. The financial statements for the year ended December 31, 2003 were audited by other auditors whose report dated Dhu Al Qa’dah 16, 1424H (corresponding January 8, 2004) expressed an unqualified opinion.

In our opinion, the financial statements, taken as a whole:

1) 
Present fairly the financial position of Saudi Ceramic Company at December 31, 2004 and the results of its operations, changes in shareholders’ equity and cash flows for the year then ended in accordance with generally  accepted accounting standards appro​priate to the circumstances of the Company.

2)
Comply with the requirements of the Regulations for Companies and the Company’s Articles of Association with respect to the preparation and presentation of the financial statements.

Abdelgadir Bannaga, PHD/FCCA

Licence No. 22

Thul-Hujja 29, 1425H 

Corresponding to February 9, 2005

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

BALANCE SHEET

AS AT DECEMBER 31, 2004

(Thousands Saudi Riyals)

	
	
	
	
	

	
	Notes
	2004
	
	2003

	ASSETS
	
	
	
	

	Current assets:
	
	
	
	

	Cash in hand and at banks
	(2j, 3)
	13,705
	
	14,777

	Short Term Investments 
	(2c, 4)
	8,104
	
	--

	Trade Accounts receivable, net
	(5)
	34,675
	
	28,403

	Inventories, net
	(2b, 6)
	108,348
	
	85,611

	Other Assets 
	(7)
	5,940
	
	4,580

	Total current assets
	
	170,772
	
	133,371

	
	
	
	
	

	Non-current assets:
	
	
	
	

	Investments in Equity, net
	(2c, 8)
	6,780
	
	14,531

	Loan to a related party
	(9)
	1,190
	
	1,190

	Deferred charges, net
	(2d, 10)
	3,000
	
	2,761

	Fixed assets, net
	(2e, 11)
	444,273
	
	390,045

	Total non-current assets
	
	455,243
	
	408,527

	Total assets
	
	626,015
	
	541,898

	LIABILITIES AND SHAREHOLDERS’ EQUITY
	
	
	
	

	
	
	
	
	

	Current liabilities:
	
	
	
	

	Trade and notes payable
	(12)
	54,351
	
	25,698

	Accrued expenses and other liabilities 
	(13)
	19,110
	
	16,973

	Current portion of long term payable
	(14)
	28,400
	
	30,000

	Dividends payable
	
	1,845
	
	503

	Provision for Zakat 
	(2i, 15)
	2,150
	
	2,092

	Total current liabilities
	
	105,856
	
	75,266

	
	
	
	
	

	Non-current liabilities:
	
	
	
	

	Notes payable
	(12)
	2,548
	
	3,346

	Long term loans
	(14)
	27,560
	
	49,730

	Employees’ end of service benefits
	(2f)
	17,980
	
	17,081

	Total non-current liabilities
	
	48,088
	
	70,157

	Total liabilities
	
	153,944
	
	145,423

	
	
	
	
	

	Shareholders’ equity:
	
	
	
	

	Capital
	(16)
	250,000
	
	250,000

	Statutory reserve
	(17)
	59,652
	
	48,952

	General reserve
	
	--
	
	2,382

	Retained earnings
	
	162,419
	
	95,141

	Total Shareholders’ equity
	
	472,071
	
	396,475

	Total liabilities and shareholders’ equity
	
	626,015
	
	541,898


The accompanying notes (1) through (24) form an integral part of these financial statements

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

STATEMENT OF INCOME 

AS AT DECEMBER 31, 2004

(Thousands Saudi Riyals)

	
	Notes
	2004
	
	2003

	
	
	
	
	

	Sales
	(2g)
	322,265
	
	279,762

	Cost of sales
	
	(189,070)
	
	(174,214)

	Gross profit
	
	133,195
	
	105,548

	Selling and marketing expenses
	(18)
	(49,353)
	
	(44,982)

	General and administrative expenses
	(19)
	(18,171)
	
	(14,365)

	Operating income
	
	65,671
	
	46,201

	Income from investments
	(20)
	42,864
	
	--

	Other income
	(21)
	2,587
	
	2,516

	Losses from translation foreign currency 
	(2h)
	(721)
	
	(788)

	Finance charges
	
	(1,255)
	
	(1,953)

	Net income for the year before Zakat
	
	109,146
	
	45,976

	Zakat
	(2i, 15)
	(2,150)
	
	(2,134)

	Net income for the year
	
	106,996
	
	43,842

	
	
	
	
	

	Earning per share 
	
	21.39
	
	8.77

	
	
	
	
	


The accompanying notes (1) through (24) form an integral part of these financial statements

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

STATEMENT OF CASH FLOWS

AS AT DECEMBER 31, 2004

(Thousands Saudi Riyals)

	
	
	
	

	
	2004
	
	2003

	Cash flows from operating activities:
	
	
	

	Net income for the year before Zakat
	109,146
	
	45,976

	Adjustments to reconcile net income to net cash provided by operating activities:
	
	
	

	Depreciation
	38,937
	
	33,740

	Amortization
	1,531
	
	3,524

	Gains from sale of investment in equity
	(42,864)
	
	--

	Unrealized gain from short term investment
	(104)
	
	--

	Gain on sale of fixed assets
	(300)
	
	(160)

	Provision for diminution in investments in equity
	1,200
	
	1,200

	Employees’ end of service benefits provision
	2,240
	
	2,362

	
	
	
	

	Changes in operating assets and liabilities:
	
	
	

	Accounts receivable
	(6,272)
	
	(3,454)

	Inventories
	(22,737)
	
	15,809

	Other assets 
	(1,360)
	
	(1,159)

	Accounts payable
	27,855
	
	(1,595)

	Accrued expenses and other liabilities
	2,137
	
	2,722

	Zakat paid
	(2,092)
	
	(1,522)

	End of service benefits paid
	(1,342)
	
	(2,106)

	Net cash provided by operating activities
	105,975
	
	95,337

	Cash flows from investing activities:
	
	
	

	Purchase of fixed assets
	(93,165)
	
	(11,438)

	Additions of deferred charge
	(1,770)
	
	--

	Proceeds from sale fixed assets
	300
	
	160

	Proceeds from sale of investments in equity
	53,616
	
	(1,200)

	Purchase of investments in equity
	(4,200)
	
	(4,551)

	Purchase of short term investments
	(8,000)
	
	--

	Net cash used in investing activities
	(53,219)
	
	(17,029)

	Cash flows from financing activities:
	
	
	

	SIDF loan paid
	(23,770)
	
	(52,070)

	Board of directors  remunerations
	(1,400)
	
	(83)

	Dividends paid
	(30,000)
	
	(15,000)

	Dividends payable
	1,342
	
	503

	Net cash used in financing activities
	(53,828)
	
	(66,650)

	Net (decrease) increase in cash and cash equivalents
	(1,072)
	
	11,658

	Cash and cash equivalents at beginning of the year
	14,777
	
	3,119

	Cash and cash equivalents at the end of the year
	13,705
	
	14,777


The accompanying notes (1) through (24) form an integral part of these financial statements

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

AS AT DECEMBER 31, 2004

(Thousands Saudi Riyals)

	
	Capital
	
	Statutory Reserve
	
	General Reserve
	
	Retained Earnings
	
	Total

	Balance at January 1, 2003
	250,000
	
	44,354
	
	2,382
	
	70,980
	
	367,716

	Net income for the year before Zakat
	--
	
	--
	
	--
	
	45,976
	
	45,976

	Transfer to statutory reserve
	--
	
	4,598
	
	--
	
	(4,598)
	
	--

	Dividend distribution 
	--
	
	--
	
	--
	
	(15,000)
	
	(15,000)

	Board of directors remuneration
	--
	
	--
	
	--
	
	(83)
	
	(83)

	Zakat
	--
	
	--
	
	--
	
	(2,134)
	
	(2,134)

	Balance at December 31, 2003
	250,000
	
	48,952
	
	2,382
	
	95,141
	
	396,475

	Net income for the year
	--
	
	--
	
	--
	
	106,996
	
	106,996

	Transfer to statutory reserve
	--
	
	10,700
	
	--
	
	(10,700)
	
	--

	Transfer to retained earning
	--
	
	--
	
	(2,382)
	
	2,383
	
	--

	Dividends distribution 
	--
	
	--
	
	--
	
	(30,000)
	
	(30,000)

	Board of directors remuneration
	--
	
	--
	
	--
	
	(1,400)
	
	(1,400)

	Balance at December 31, 2004
	250,000
	
	59,652
	
	--
	
	162,419
	
	472,071


The accompanying notes (1) through (24) form an integral part of these financial statements

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

1.  
ORGANIZATION AND ACTIVITY
   
Saudi Ceramic Company, (the Company) is a Saudi Joint Stock company established by the Royal Decree No. (M/16) on 25/4/1397H (corresponding to 14/4/1977), registered in the Kingdom of Saudi Arabia under Commercial Registration No. 1010014590 issued in Riyadh on 15/2/1398H, corresponding to 24/1/1978.


The Company is engaged in the production and sales of Ceramic products and water heaters and import related machineries, equipments and other accessories.

2.  
SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in conformity with the Saudi accounting standards.  The significant accounting policies adopted are as follows:

a) Accounting conventions


The financial statements are prepared under the historical cost convention using the accrual basis of accounting and the going concern concept.

b) Inventories  


Inventories comprise of raw materials, finished goods, work in process and spare parts; Inventories are stated at the lower of cost or market value and using standard cost. Cost of sales includes raw material, manpower, indirect manufacturing expenses.  Appropriate provisions are made for slow moving and obsolete inventories when required.

c) Investments

Investments in companies where the company holds less than 20% of equity interest are reflected at cost. Dividends are recognized when declared by investees. Provision is made for any permanent diminution in the value of such investments.

Short term investments at mutual funds managed by local banks at reflected at fair market value at balance sheet date. Unrealized gains (losses) are recognized at the same year when incurred and charged to the statement of income.

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

d) Deferred charges 

Deferred charges represent the exhibition renovation expenses. Deferred charges are amortized using the straight-line method over a period of 4 years.

e) Fixed assets depreciation 

Fixed assets are recorded at historical cost net of accumulated depreciation.  Depreciation is computed using the straight-line method over the estimated useful lives of assets based on   the following annual percentage rates:

Buildings                                   

3 % - 10 %

Machine & Equipments

5 % - 10 % 


Furniture and fixtures

10 % - 15 %



Vehicles

15 % -  25 %

f) Employees’ end of service benefits  

Employees’ end of service benefits are provided for on the basis of the accumulated services in accordance with the regulations of Saudi Arabian Labour and Workmen’s law.

g) Revenue recognition

Sales are recognized when products are delivered to customers. Other income are recorded when earned.

h) Foreign currencies  

Transactions in foreign currencies are recorded at exchange rates prevailing at the dates of such transactions.  At balance sheet date, balances of monetary assets and liabilities denominated in foreign currencies are translated to Saudi Arabian riyals at the prevailing exchange rates on that date.  Gains and losses resulting from changes in exchanges rates are recognized in the statement of income.

i) Provision for Zakat 

Zakat is computed in accordance with the Saudi Arabian Zakat regulations.  The provision is charged directly to the statement of income according to the Zakat Accounting Standard issued by the Saudi Organization for Certified Public Accountants.

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

j) Cash and cash equivalents  

For cash flow purposes, cash and cash equivalents include cash at banks (including time deposits having maturity within three months).

3.      
CASH IN HAND AND AT BANKS
	
	2004
	
	2003

	
	
	
	

	Cash in hand
	784
	
	917

	Cash at banks
	10,367
	
	13,860

	Time deposits
	2,554
	
	--

	
	13,705
	
	14,777


4.       SHORT TERM INVESTMENTS

          Short term investments represent the investment in a Saudi Riyal mutual fund for trading

purposes, this fund is managed by one of the local banks. These investments as of December 31, 2004 comprise the following:

	
	Investment

Cost
	
	Excess in

Market Value
	
	Total

	
	
	
	
	
	

	Trading fund by Saudi Riyal
	8,000
	
	
104
	
	8,104


5.      
TRADE ACCOUNTS RECEIVABLE, NET
	
	2004
	
	2003

	
	
	
	

	Accounts receivable 
	37,365
	
	31,871

	Provision for doubtful accounts
	(2,690)
	
	(3,468)

	
	34,675
	
	28,403


6.      
INVENTORIES, NET
	
	2004
	
	2003

	
	
	
	

	Finished goods, net
	29,669
	
	29,723

	Raw materials
	40,485
	
	28,585

	Purchased goods for resale
	6,678
	
	7,758

	Spare parts
	14,123
	
	10,540

	Products in process
	5,187
	
	2,372

	Goods in transit
	12,206
	
	6,633

	
	108,348
	
	85,611


SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

6.      
INVENTORIES, NET, (Continued)
Pursuant to inventory standard issued by Saudi Organization for Certified Public Accountants, inventory should be computed using the weighted average method, however, management believes that using standard costing is appropriate for the company’s circumstances due to the nature of the products and method of production. Inventory and cost of sales differences when using the standard cost method are not considered material on the financial statements taken as a whole.  




7.
OTHER ASSETS

	
	2004
	
	2003

	
	
	
	

	Prepaid expenses
	4,213
	
	3,368

	Retentions with others
	1,162
	
	842

	Employees’ advances
	296
	
	336

	Advances to suppliers
	195
	
	--

	Others
	74
	
	34

	
	5,940
	
	4,580


8.  
INVESTMENTS IN EQUITY
	
	%
	2004
	
	2003

	
	
	
	
	

	Saudi Industrial Venture Capital Group
	0.9 %
	--
	
	10,751

	Saudi Industrial Export Company
	0.28 %
	200
	
	200

	Ibn Hayyan Plastic Products Company
	1.09 %
	2,400
	
	2,400

	Natural Gas Distribution Company
	15.87 %
	2,380
	
	2,380

	Gulf Investment House
	2 %
	4,200
	
	--

	Total Investment
	
	9,180
	
	15,731

	Provision diminution in value of investment
	
	(2,400)
	
	(1,200)

	Investment, net
	
	6,780
	
	14,531


9.
LOAN TO A RELATED PARTY

Loan to a related party represents the company’s share in the loan provided to Natural Gas Distribution Company Ltd paid by all partners in the Natural Gas Distribution Company Ltd based on their capital shares in Natural Gas Distribution Company Ltd in order to finance the company’s operations. There is no agreement specifying the repayment schedule of this loan.

10.
DEFERRED CHARGES, NET

	
	2004
	
	2003

	
	
	
	

	Cost
	2,761
	
	6,285

	Additions
	1,770
	
	--

	Total
	4,531
	
	6,285

	Accumulated amortization
	(1,531)
	
	(3,524)

	Net
	3,000
	
	2,761


SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

11.
FIXED ASSETS, NET

The movement in fixed assets for the year ended December 31, 2004 is summarized as follows:

	
	2004

	
	Land
	
	Buildings
	
	Machinery & Equipment
	
	Furniture &

Fixtures
	
	Vehicles
	
	Works in progress
	
	Total
	

	Cost:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance at January 1, 2004
	20,429
	
	384,701
	
	393,285
	
	26,987
	
	23,378
	
	4,890
	
	853,670
	

	Additions
	--
	
	--
	
	567
	
	1,758
	
	3,846
	
	86,994
	
	93,165
	

	Disposals
	--
	
	--
	
	--
	
	--
	
	(1,830)
	
	--
	
	(1,830)
	

	Transfers
	--
	
	788
	
	13,864
	
	--
	
	--
	
	(14,652)
	
	--
	

	Balance December 31, 2004  
	20,429
	
	385,489
	
	407,716
	
	28,745
	
	25,394
	
	77,232
	
	945,005
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance at January 1, 2004
	--
	
	207,776
	
	213,152
	
	23,024
	
	19,673
	
	--
	
	463,625
	

	Charge for the year
	--
	
	11,135
	
	24,263
	
	1,573
	
	1,966
	
	--
	
	38,937
	

	Disposals 
	--
	
	--
	
	--
	
	--
	
	(1,830)
	
	--
	
	(1,830)
	

	Balance at December 31, 2004
	--
	
	218,911
	
	237,415
	
	24,597
	
	19,809
	
	--
	
	500,732
	

	Net book value at December 31, 2004
	20,429
	
	166,578
	
	170,301
	
	4,148
	
	5,585
	
	77,232
	
	444,273
	

	Net book value at December 31, 2003
	20,429
	
	176,925
	
	180,333
	
	3,963
	
	3,705
	
	4,890
	
	390,045
	


All company’s factories assets are pledged to Saudi Industrial Development Fund (SIDF) against the loan provided to the company.

Certain buildings owned by the company are built on land leased from government for period between 10 to 30 years at nominal values.

SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

12.
TRADE AND NOTES PAYABLE
	
	2004
	
	2003

	
	
	
	

	Trade payable
	29,479
	
	13,020

	Short term notes payable
	24,872
	
	12,678

	
	54,351
	
	25,698

	Long term notes payable
	2,548
	
	3,346


Notes payable represent promissory notes issued to local banks against deferred letters of credit for the purpose of purchasing of raw materials and fixed assets. 

13.
ACCRUED EXPENSES AND OTHER LIABILITIES 
	
	2004
	
	2003

	
	
	
	

	Accrued employees expense
	7,386
	
	4,990

	Accrued expenses
	5,931
	
	5,419

	Advances from customers 
	4,229
	
	4,890

	Financing expenses
	--
	
	237

	Deposits with others 
	907
	
	1,012

	Others
	657
	
	425

	
	19,110
	
	16,973


14.
LONG TERM LOANS

Long term loans represent the loans provided by (SIDF) to finance the floor tiles, sanitary ware and water heaters plants against pledge of all the company’s fixed assets relating to these plants following is the movement of the long term loans:
	
	2004
	
	2003

	
	
	
	

	Balance at beginning of the year
	79,730
	
	97,800

	Payments made during the year
	(30,000)
	
	(28,000)

	Received during the year
	6,230
	
	9,930

	Balance at the end of the year
	55,960
	
	79,730

	Current portion of long term loans
	(28,400)
	
	(30,000)

	Non current portion of long term loans
	27,560
	
	49,730


SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

The first loan of the 6th consolidated agreement amounting to SR 288.07 million. The 7th consolidated agreement was signed at March 29, 2004 amounting to SR 7.2 million. The 8th and 9th consolidated agreements were signed at December 7, 2004 amounting to SR 36.6 million and 6.3 million respectively, as a result the aggregate amount of loans amounted to SR 338.17 million, rescheduled on a semi annual basis commencing at May 2006 until March 2011. 

The second loan was signed at October 1995 amounting to SR 38 million to finance the water heaters factory. During February 2001, the company signed a rescheduling agreement for the loan amounting to SR 29 million to be repaid on a semi annual basis commencing December 2001 until May 2005.

The signed agreements with (SIDF) include certain special covenants to be complied with by the company as regards to certain financial ratios and dividend payments.

15.
ZAKAT PROVISION
(a) Zakat status 

The Company has obtained the final Zakat certificate up to the year 2003. The provision for Zakat movement for the year ended December 31, 2004 is as follows:

	
	2004
	
	2003

	
	
	
	

	Balance at  the beginning of the year
	2,092
	
	1,480

	Payments made during the year
	(2,092)
	
	(1,522)

	Provision for the year
	2,150
	
	2,092

	Prior years adjustments
	--
	
	42

	Balance at  the end of the year
	2,150
	
	2,092



(b)
Zakat base


Zakat base at December 31 comprise the following:

	
	2004
	
	2003

	
	
	
	

	Shareholders’ equity
	365,076
	
	305,897

	Net adjusted income
	109,266
	
	49,587

	Additions
	80,906
	
	147,254

	Deductions
	(469,367)
	
	(419,067)

	
	85,881
	
	83,671


SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

16.
CAPITAL


The company’s authorized and paid-up capital amounting to SR 250 million consists of 5 million shares of SR 50 each.


17.
STATUTORY RESERVE

In accordance with the Article 125 of the Saudi Arabian Regulations for Companies, the Company is required to transfer at least 10% of the net annual income to a statutory reserve until this reserve equals 50% of the capital. This reserve is not available for distribution.

The statutory reserve for the previous years until December 31, 2003 has been transferred based on 10% of the net annual income (before Zakat).

18.
SELLING AND MARKETING EXPENSES
	
	2004
	
	2003

	
	
	
	

	Salaries, wages and other allowances 
	19,568
	
	17,961

	Freight and transportation charges 
	8,175
	
	7,117

	Advertisements 
	5,881
	
	6,114

	Depreciation
	5,794
	
	5,049

	Administrative and office expenses 
	3,862
	
	3,852

	Rent
	2,816
	
	2,227

	Energy
	1,286
	
	1,165

	Repair and maintenance
	1,067
	
	955

	Others
	904
	
	542

	
	49,353
	
	44,982


19.
GENERAL AND ADMINISTRATIVE EXPENSES
	
	2004
	
	2003

	
	
	
	

	Salaries, wages and other allowances 
	10,589
	
	8,275

	Depreciation


	2,172
	
	1,107

	Administrative and office expenses 
	1,945
	
	1,562

	Provisions 
	3,120
	
	3,175

	Repair and maintenance
	219
	
	165

	Energy
	126
	
	81

	
	18,171
	
	14,365


SAUDI CERAMIC COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2004
(Thousands Saudi Riyals)

20.
INCOME FROM INVESTMENTS

Income from investments represents the realized gains from the sale of the company’s share in the Saudi Industrial Venture Capital Group which is announced as public company at the first quarter of 2004.  

21.
OTHER INCOME 
	
	2004
	
	2003

	
	
	
	

	Income from sale of fixed assets 
	300
	
	160

	Income from sale of materials 
	1,091
	
	1,160

	Unrealized gains from short term investments
	104
	
	--

	Other income 
	1,092
	
	1,196

	
	2,587
	
	2,516


22.
RELATED PARTIES
In ordinary course of business, the Company transacts with its related parties, on agreed terms and conditions agreed with these parties. These terms and conditions are approved by the Company’s board of directors. Following are the transactions made during the year:

	Related party
	Nature of transaction
	SR

	
	
	

	Member of the board of directors 
	Purchases 
	46

	Member of the board of directors
	Sale 
	2,802

	Members of the board of directors 
	Remunerations
	1,400


23.
CONTINGENT LIABILITIES

The Company has obtained bank facilities in the form of letters of credit and guarantees from certain local banks amounting at December 31, 2004 to SR 79.73 million (2003: SR 51.84 million). Additionally, the company guarantee part of the (SIDF) loan amounting to SR 1.87 million (2003: 1.87 million) relating to one of the companies where the company invests on which equivalent to its share in the investee’s capital. 

24. COMPARATIVE FIGURES

Certain reclassifications have been made to the 2003 balances to conform to the current year presentation.
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