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Abstract:

This paper aims at studying the problems of the depreciation of
tangible fixed assets through analyzing the similarities and differences
between accounting and tax treatment of tangible fixed assets and their
depreciation in the light of the amended Egyptian Accounting Standard No.
10 for the year 2019 and the Egyptian Tax Law No. 91 for the year 2005. It
also aims at studying and analyzing the effects of the differences arising
between accounting depreciation value and tax depreciation value on the
emergence of deferred tax assets or liabilities in the light of the provisions of
the Egyptian Accounting Standard No. 24 on income taxes and consequently
on the tax income expense and payable tax income. Accordingly, suggestions
have been provided to achieve consistency between the Egyptian Accounting
Standard No. 10 for the year 2019 and the Egyptian Tax Law No. 91 for the
year 2005 to narrow the gap between accounting and tax measurement of
the depreciation of fixed assets and increase the effectiveness of tax
accounting and consequently reduce future tax disputes. The results of this
paper confirm the following:

- There are numerous differences between the provisions of the Egyptian
Accounting Standard No. 10 and the Tax Law in force regarding the
measurement of fixed assets and their depreciation, which give rise to
the emergence of several practical problems when measuring taxable
Income.

- The emergence of the deferred tax asset/liability due to the difference
between the accounting and tax treatment of the depreciation of fixed
assets, which necessitates the measurement and accounting and tax
treatment of the resulting differences.

- It 's necessary to make amendments to the tax law in force so that it
may be consistent with the Egyptian Accounting Standard No. 10 in
order to narrow the gap between accounting and tax income and,
therefore, reduce the tax disputes arising between taxpayers and the
Taxation Authority regarding the article on fixed assets and their
depreciation.

Key Words: Tangible fixed assets — Depreciation — Egyptian accounting
standards — Tax law in force — Deferred tax asset — Deferred tax
liability.
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