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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 2. Which of the following statements is correct’

m

IAS 16 'Property, Plant & Equipment’ forbids the capitalisation of any subsequent expenditure on an asset

[AS 36 'Impairment of Assets’ applies to all assets including inventories and receivables

E> IAS 20 'Accounting for Government Grants and Disclosure of Government Assistance’ allows grants related to assets

to be presented in the statement of financial position as deferred income or as a deduction from the cost of the related

assets.

[AS 17 'Leases’ introduces a 20% numerical threshold to provide guidance on the substantial transfer of risks and

rewards in respect of finance leases

MNote: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
reviae n the summary sheet, click the Mark guestion ror review bo»

mark question for review Time Left: 0:59:27"

* Main timer is server based. Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 3. Molde SA acquire
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 4. Jones SA, manufactures a range of products. At 31 December 20X0 it has been notified of the following

daims:

O faces 100 claims in respect of product Alpha. The company's past experience indicates that 30% of
the claims will be successfully defended. 70% will probably need settlement and rectification at a cost

of 100,000 per unit
lso faces a single legal claim for product Beta. The companvy’s legal advisers have indicated that the daim has a
P | C
3‘;3.;- ikelihood of success and a2 70% likelihood of failure, The cost of failure would be 1,000,000

Under TAS 37 "Provisions, Contingent Liabilities and Contingent Assets’' what provision, if any, should be made in the
finanaal statements:

NT
$/7,700,000

|:> $8,000,000

$11 000,000
Nota: You «vill ba able to reviavs all of yeur ansviars on a summary chaet ot tha end of tha aszzassment. Toe kkghlight emtrias for spacf
review in the summary sheet, click the 'Mark question for review box' beleo
Submit answer and continue
> - - -
mark question for review Time Left: 0:56:32
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 5. Which of the following statements is true?

Where preferance shares are dassified as a liability, the associated dividends should be accounted for through other
comprehensive income

2. Redeamable preference shares should be classified as a liability
3. If an entity issuas convertible bonds, these should be treated as a kability under TAS 37

4. Under LAS 32 cumulative irredeemable preference shares should be classified in equity on the statement of financial
position

I:> 2and 4

1,3and 4

- Ui |'v'

None of the above

Mol e: 0, | e mble to revie all of your ensveers on @ surmMmat o=t ot the end of the sssessment. To g li_..||_ erniries for s f
review Iin the summary sheet, click the 'Mack guestion for review box’ below

Submit answer and continua

< mark question for review Time Left: 0:53:06"

* Main imar iz carver baced. Local timer iz agproximate and will ba sffacted by loacding delays
F 9

Page | 5



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

RTING

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPO

Question 6. Festival Inc. value their in sentory using the first in first out m ethod. At the begin ving of January they held
10 units of iInventory which cost $5 each. sements took place during January.

he following inventory mo

0w

3 January Sold 95 units for $6 each

_.' January ..!,]"'!_ .?:'—r?tj ; _Ii_l u r“::‘ T'f:-: .E :h:i-’l eq(!‘
SO units for £5 7% each

15 January Purchased
Sold 80 units for $6 eac

20 January
at 31 January?

-luded in Festivals statement of financial position at

Submit answer and continue
Time Left: 0:51:507

mark question for review
scal timer = approximatae and ill ba sffecced by loacing
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 7. Which of the following would be related parties of 2 reporting 2ntity according tc IAS 24 Related Party

Disgosures?

1. Another entity that is controlled by the parent of the reporting entity
2. A member of key management personnel of the entity

4 dose family member of key management personnel of the entity

2 and only
1 oni
Mote: You il be able to revie all of your smavrers en 2 summary sheet ot the end of the assessment. To highlight entries for specfic
== - DL ma | == click the "Mak guesticr For revie k< i e
Submit answer and continue
- - a5} e
mark guestion for review Time Left: 0:48:27
* Main timar izt sarvear aczart ~al Pimer = approarimata and ill bha affarrad & leading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 8. On 31 December 2014, Merigo Co sold goods to a customer for $10 million. In order to encourage sales
Merigo has given the customer | ' | |

rates are currently 4% per annum

5 cone mi

!
3
-

MNote: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
eVvia . ..}._: CUMIMAaTt thaet - -k the 'Marl ~usstion for

v mark question for review Time Left: 0:46:49*
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 9. What s the role of the IFRS Advisory Coundcil?

E>' To advise the IASB on its agenda and work programme

To monitor companies’ compliance with IFRS

To provide J._'i.j_‘n ce on financal rept rtin g iIssues I ot addressed directly by IFRS

To appoint the members of the IASB
Note: You be able to review all of your answer ™~ hee the e e o ant. To | light entrie o
re 8@ n the summar ehaat. click the Mark cuestionr foar revie ke bé |

Submit answer and continue
v mark question for review Time Left: 0:44:32
ain timer is server based. Local timer IS approximate ano || be affected by loagding Oeiays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 10. Under IFRS 1

. solidation
Investors A, B, C and D each hold 25% of Pilot Ltd. The shareholder agreement specifies that for a decision to pass

a joint venture by investor A,

A joint operator accounts for its rome and expense re a joint operation in accordance
. | J

share of assets, liabilities, int
with the relevant IFRS.

A joint arrangement that is not in substance a separate entity must be accounted as a joint operation

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
eview in the summary sheet, click the 'Mark question for review box' belc

Submit answer and continue

'mark question for review Time Left: 0:44:227

* Main timer is server based. Local timer is approximate and will be affected by

oading delay
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 11. Y, a public limited company, has issued 100 shares to its dwrectors for ses /ices rendered during the year

ended 31 December 20X5S. The value of the shares at the grant date (3l ember 20X5 as $5 per share. At
December 20XS, the shares were valued at per share. The accounting entry for the e of the share uld be
U I { J | increase a lated re rves |
narg Del f SO00 ana |l ' f I lated resery |
|:lj> “harge expense of $500 and increase equit 5(
“harge expense of $600 and increase uty b 51
Note: & Ahia T révie all | r ans t t & B r Ta | = &
gvie he ma heet, ¢ e 'Ma uestion for review box' be
Submit answer and continue
. . . " '). L1
mark question for review Time Left: 0:42:34
ain timer s server based. Local time 20D mate and ill ba afttected by loading delays
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International Financial Reporting Standards (Questions and Answers)

ACCA: IFRS

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 12. If a company decides to use a policy of revaluation for its non-current assets, the basis of valuation under
IAS16 "Property, plant and equipment” should be:
Existing use value
Replacement vaiue
Deprival value
[:D> Fair value
Note: . be able to review a - 3 m ee the e e e e T ghiight entrie &citi
revie the summar the Mark est revie =
Submit answer and continue
mark question for review Time Left: 0:41:06
b = = er base L 1 &r |15 app ™ & and i & alrectle t Ioacing Ceiays

Page | 12



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 13. Which of the following practices is not allowed by International Financial Reporting Standards?

E> Use of the closing exchange rate for the translation of the statement of profit or loss of a foreign subsidiary
Accounting for incorporated joint ventures by using the equity method.

Accounting for changes in accounting policy by restating comparatives and adjusting the prior year opening retained

earnings

Use of the percentage of completion method to recognise long-term contract revenues.

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' bele

Submit answer and continue

mark question for review Time Left: 0:40:36"

* Main timer is server based. Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 14. Gain Inc acquired a property in 20X0 for a cost of $10 million. Gain Ir -. has adopted the allowable

alternative included within IAS 16 ‘Property, Plant & Equipment’, and revalues all ¢ 5 property annually. On :S

De '»:-mbs 20X1 Gain Inc enters into a binding sale agreement and title to tl" 2 Prog ' passes to Gloss Inc. for cash

r._s of €25 million. The consideration is payable in March 20X2. The a: r; .-.ah_.e of the property at 15
s

ra
December X1 was £22 million.

what amount. calculated in accordance with IAS 16, should be reported in profit or loss for Gain Inc for the years ending

311 December 20X1 and 31 December 20X2 in respect

of the disposal?

20X1 =1 20X2 = $3 million
20X1 = £3 million, 20X2 = $12 million
’:> 20X1 = $3 million, 20X2 = $Nil

20X1 = $15 million, 20X2 = $Nil
Note: You be able to revie all of vour answers on a summary sheet at the end of the assessment. Tc |'-.__:|‘.'-_:"’ entries for specific
review in the summary sheet, click the 'Mark guestion for review be belc

Submit answer and continue
¢ mark question for review Time Left: 0:37:22
* Main timer is server based. Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 15. of the following criteria do not have to be met in order for an operation to be classified as

ich
( |‘-1i ‘f][“k *:L. unager I::‘S 5

The operation should represent a separate line of business or geographical area

7))

The operation is part of a single plan to dispose of a separate major line of business or geographical area
The operation is a subsidiary acquired exclusively with a view to resale

E> The operation must be sold within six months of the year end

Note: Ye ill be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
revie n the r eat the | auestion f review b bel

Submit answer and continue

Time Left: 0:24:05°

ain timer is server based. Local timer is approximate and will be affected by loading delays

mark question for review
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 16. Which of the following concepts may be the reason why a company chooses not to capitalise small items

of equipment held for continuing use in the business, rather than capitalising them?

Compileteness and materiality
Faithful representation and prudence
Accruals and prudence

Maternality and comparability
Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the Mark question for review box' belc
Submit answer and continue

Y mark question for review Time Left: 0:32:29"

* Main timer is server based. Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 17. [AS 28 'Investment in Associates and Joint Ventures' states that in the separate financial statements (i.e.
not the consolidated financial statements) of an investor, an investment in an associate should be:

Held at cost or in accordance with IFRS 9

[> valued using the equity method of accounting

Held at fair value only

Accounted for using proportionate consolidation

Note: You be able to review all of your answers on a summary sheet at the end of the assessment. To h ghlight entries for specific
review in the summary sheet, click the 'Mark question for review box' belo

A
¥

mark question for review Time Left: 0:31:4

Main timer is server based. Local timer approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 18. Mountain plcs statement of cash flows shows a net increase in cash and cash e
This didnt match to the actual movement, and it was discovered that the following had not been adjusted for in the

statement of cash flows:

Purchase of non-current assets for $130,000

After these items are adjusted for, what should the net cash flow of Mountain pic be

£724,00C
286.0
Note: You will be able to review all of yc answiers on a summary shaet at the end of the assessment. To highlight entries for specif
eview in the mma eet } e Ma gquestion for review box' belo

Submit answer and continue

mark question for review

based. Local timer iz approximate and will be affected by loading delays



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

-

Question 19. X, a public limited company, has issued 1000 ordinary shares of $1 to the shareholders of company Y in

order to acquire the whole of the share capital of Y. Which of the following is applicable to this transaction

.

IFRS 2, Share-based payment

|:> IFRS 3, Business Combinations

IFRS 9, Financial Instruments

gssment. 1o highlight entnes Tor specific

Y mark question for review Time Left: 0:27:08"



ACCA: IFRS - International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

—-
D

Question 20. In accordance with the guidance on implementing IAS 1 'Presentation of Financial Statements’, t
quity. Which of the following statement

statement of changes in equity identifies changes in sep s

¥y ]

correct?

An issue of shares will increase the balances on share capital, share premium and accumulated profit

A surplus on the first time revaluation of non-current assets will increase the balance on the revaluation reserve or
accumulated profit
Dividends paid will increase the balance on accumulated profit

|:> Dividends paid will decrease the balance on accumulated profit

Note: You will be able to review all of your answers on 2 summary sheet at the enc the assessment. To highlight entries for specific
review in the summary sheet, click the '"Mark guestion for review box' bel

Submit answer and continue
Time Left: 0:25:46"

r is approximate and will be affected by loading delays

mark guestion for review
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 21. Invest Inc. is a property company. Which one of the following assets do not meet the definition o

investment property included within IAS 407

Land currently held for an undetermined use
A building owned by Invest Inc. and leased out under an operating lease
A building that is vacant but is held to be leased out

|:> Property being constructed on behalf of third parties

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the ‘Mark question for review box belc

Time Left: 0:23:05"

n

mark question for review

Ll

celays

LY

* Main timer is server based. Local timer is approximate and will be affected by loa

Wl
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Disclosure” require disclosure of transactions between related parties . Which of the

Question 22. IAS24 "Related Party

following transactions should be disclosed

Intra group transactions in consolidated financial statements
Transactions between two companies with a common director
Transactions between state controlled companies

l:> Transactions between a holding company and its associate

sment. To highlight entries for specific

Note: You will be able te review all of your answer 3 sl eet at the end of the asse
review in the summary shaet the 'Mark guest review box' belo
Submit answer and continue
¥' mark question for review Time Left: 0:20:22°
" Main timer is server based. Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 23. Enterprise SA has incurred the following expenditure prior to com mercial production of a new fire
resistant door for use in public buildings.

Marketing campaign € 30,000
Royalty payment to inventor € 15,000
Training staff in door production € 10,500

Farm bkl Aceo

What cost can Enterprise SA include as an intangible development asset in accordance with IAS 38 'Intangible Assets

E> € 15,000
€ 25,500
€ 55,50C
Note: | be able to review all of your a - a summary sheet at the end of the assessment. To highlight entries for specific
revie n the summary sheet ick the 'Mark guestion for review box bel
Submit answer and continue
- - . -
mark question for review Time Left: 0:16:54
Main timer is server based. Local timer is approximate and will be affected by loading delays



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 24. When developing an d applying an accounting policy where no IERS specifically deals with the transaction,

what should a company do?

Not account for the transaction, as no guidance is available
|:> Refer to guidance in IFRSs dealing with similar transactions
Treat the transaction in the most prudent way

Record the transaction using a suspense account

To highlight entries for specific

Note: You will be able to review all of your answers on a summan sheet at the end of the assessment
review in the summary sheet, click the 'Mark gquestion for review box' be

Submit answer and continue

mark question for review Time Left: 0:10:267

¢ Main timer is server based. Local timer is approximate and w I| be affected by loading delays
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ACCA: IFRS — Interne tional Financial R mmmw Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN

INTERNATIONAL FINANCIAL REPORTING

Question 25.IFRS 9 Financial Instruments” allows the use of hedge accounting. Hedge accc sunting is permitted if
The hedging relationship consists of only eligible hedging instruments and items

At the beginning of the hedge there is formal designation of | the hedge relationship and the entity's risk management
objective
The hedge meets certain criteria that make it effective
|:'> All of the above
Note u will be able eview all of your z s summary sheet at the end of the assessment. To highlight entries for specitic
eview in the summary sheet, click the Mark question for review box b

Submit answer and continue
mark question for review Time Left: 0:09:53"

ill be affected by loading delay

* Main timer 1s server based. Local timer 15 appro (imate anc
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

A

Question 1. Bubble pic leased a photocopier under a 5 year operating lease comm l:il"lg on 1 January 20X1. The fair
value of the photocopier at the beginning of the lease was S8 ,000. Bubble is required to make annual payments as
follows:

) J——:p/’_f;.-‘-z)“'

- “p
- P Y I P
e
L /,

- —

- o s
2oy T

1 January 20X1 S550
1 January 20X2 £500
1 January 20X3 $450
1 January 20X4 400
1 January 20XS £35S0

i what amount should Bubble charge to profit or loss in relation to the lease for the year ended 31 December 20X27

[:>> ssoo &
D 5450

D ¢2,250

& $1,600

Page | 26



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

P — ..,______.J'__-._

Question 2.

Enterprise SA is heavily mvoived in CF-VE oping 2 né'\. prod ction process In the year to 31 March 20X1 the
amount of expenditure incurred on development could be anal sed as follows:

Euro € &% FEwity
1 April 20X0 to 30 September 20X0 18,40C
1 October 20X0 te 31 March 20X1 6.500
4,900 |
,-‘N::JY LN L\,-ﬁ\ c“J}'
On 1 October 20X0 Enterprise SAgdamonstrate

]
ted that the production process met the recognition criteria under IAS 38 CZ&
Intangible Assets’ as an intangible asset. The amount estimated to be recoverable from the process is €21,000. —

At what value should the production process be recognised as an Ptangmble asse“ at 31 March 20X1 in accordance with
1IAS 38?7

29 e6.500 =3

2 €18,400
O €21,000
® £€24,900

Note: You will be able to review all of your answiers on @ summary shest at the end of the assessment. To highlight entries for specific
reviaw in the summary sheet, click the 'Mark question for review box' below.

| Submit answer and continue
32 B one AR M S0 I O B e AT o i 22 oy e KBTS Tl ST
I_I mark quest!m for re;naw T e S f :

o




ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

Question 3. Impairment of an asset, as determined by IAS 36 ‘Impairment of A Assets’, will have taken place in which of
the following arcumstances:

- Recoverable amount is higher than existing carrying amount
E>' Recoverable amount is lower than existing carrying amount /
/' Value in use is higher than net realisable value

Value in use is lower than net realisable value

Note: You will be able to review all of your answers on a summary sheet at the end of the assessmant. To highlight entries for specific
raview in the summary sheet, click the 'Mark question for review box' below.

| Submit answer anu. cmtmue |

mark quengon for rewew - | _ & 3 Time Left: 054 49*

. ?na:n timer is server taced Local :.mer is appmnmate and mll be af'fected I::«t, Ioacmg de!:ys

¢ 2015 ﬁ-sscc:z'»o- of Chanered Carified Accountants
Page | 28




ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

' Question 4. X, @ subsidiary of 2 public limited company, has issued share options to its directors for services rendered in _
the year to 31 December 20X5. The transaction will be accounted for under the following standard

'v:>" [FRS2, Share-based payment
' IFRS3, Business Combinations
0 1AS39, Finandal Instruments

O IAS27, Consolidated and separate finandial statements

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To

highlight entries for specific
review in the summary sheet, click the ‘Mark question for review box' belove.

| Submit answer and continue |

I mark adestion for review i e  Time Left: 0153551

I~‘a n tlmnr is sarver basad. Local timer is appror::matﬂ and il be affectad by loading de!ays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 6. What is the main purpose of the IASB's Conceptual Framework for Financial Reporting2

‘> States the objective of general purpose financial reporting
% Sets out the guiding principles that individual standard setters should follow &
@ Gives the key y presentation rules for the financial statements » <
'~ Sets out the standard format for the reconclliation of financial statements to tax computations

Note: You will bz able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
| review in the summary sheet, click the 'Mark question for revievr box' belovs.

Submit answer and continue |

(_I'mark question forreview. = | SR . Timelteft:0:51: 12*

— e A e
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 9. On 1 March 20X1 an enterprise issues 3,000 convertible $100 bonds (2 compound instrument) at par.

Interest is payable annually in arrears at 7%. The prevailing market rate of interest at the date of issue is 9%. The
bonds are redeemable on 28 February 20X4.

What is the equity component of the instrument calculated under IAS 327

E7NI

E>‘s.15:,94o

/$£2,848,060
- $3,000.000

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheeat, click the 'Mark guestion for review box' belove.
|_Submit answer and continue |

* r~1am t:r"'.ar is server based. Local timer is appmxumate and w ail be aFFected by laadmg delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

SSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

equity shares in issue on 1 January 20X0. On 1 January 20X0 it issues $200,00C

Question 10. Issus Inc. has 100.00
term onversion allow the debt holders to convert each $100 of debt into 12 shares on

I
of 5% convertible debt. The terms of
30 September 20X4.

n O

The profit after tax for the year ended 31 December 20X0 is $300,000.

The rate of tax is 30%.

What is the diluted earnings per share (eps) for the year ended 31 December 20X0 in accordance with [AS 33
‘Earnings Per Share'.

®
o
N
I

&
N

3

Q N

L

Ot'J'I‘J.\.f
(-]

U

W N

Note: You will be able to review all of your answers on 2 summary sheet at ths end of the assessment. To highlight entries for specific
review in the summary shesst, click the 'Mark question for review box' bslovs.

[ Submit answer and continue |
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 11. IAS29 “Financial Reporting in Hypeninflationary Economies” applies to the financial statements of any
| company that reports in the currency of 2 hyperinfiationary economy. The standard does not establish an absolute rate
| at which hyperinflation is deemed to occur., However, the standard gives an indication of the economic characteristics
which indicate hyperinfiation. Which of the following characteristics might indicate a hyperinflationary economy
according to 1AS297?

B =L
I:> Cumulative inflation rate over three years is aDpfc%E!?sng or exceeds 100%
Q an annual average inflation rate for the last three years of 20% or more
D Interest rates of over 25% at the company year end
J A devaluation of the currency by 20% or more

Note: You will be able to review all of your answers on a summary sheet at the end of the asseassment. To highlight entries for spacific
review in the summary sheet, click the 'Mark guestion for review box belov..

Submit answer and continue |

| TimelLeft: 0:41:30%

- mark question for review : _ Rl L A REER e e ey A
¥ Main timer is server based, Local timer is approximate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 12. Station plc holds three types of inventory. The following details are relevant:

235

Inventory type Cost Selling price  Selling costs _ _

4 $250 $275 40 =3 Izc., R
B — $125 $145 $15 [ ©5¢€ p &
e $320 - $290_ $30 H KL< A

71 & i ¥ &2=

What amount should Station include in its statement of financial position for inventory in accordance with IAS 2 ,’e<
| Inventory? o i L
¢ < & r
Majepl sellin9i

o The ST it
/J/\ V. 7he5 LessS IThé £

F pusinese

I2§' $695
'$620 - i o e ‘_;) y "'j
O 625 <7 = Y K% e 8 ey = T 3
- JN =2 oL s L @ AW E-‘ ™ N 5
. :/OC %";—:’.

Note: You will be able to reviewr a3l of Your answers on a summary sheet at the end of the assessment. To highlight entries for specific

| review in the summary sheet, click the 'Mark guestion for review box' below.
!

L Submit answer and continue
) mark question for review facc2 o B B IR e B S iws SR a e

‘ .l-‘.-azﬁ.;.imé.r is server based. Local timer is_-appmxlma;:e_ér;é villbea_ffected vaoadmg deiay;
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 13. Borrower Inc has a policy of capitzlising interest costs on self-constructed assets in accordance with IAS
23 'Borrowing Costs’,

During the year it has the following sources of borrowin gs

Average outstanding Interest Cost

liability($'000) ($°'000)
Medium term bank debt 10,000 200
S0 year term debt 25,000 2,000
Bank overdraft 5,0 5600
;_L:QQ— y it o O
All the borrowings have been used to ﬁn=~r“c:e ‘the production of r..(?a ifying assets but none relate to a specific quahfyung
asset. What is the appropriate capitalisation rate to apply te the qualifying assets? 2 -*r 5 x \ o
o~ -y

@ Nil % (}S\Qé?;‘*f? / 4o o0° =) " )
O 8.20% =" 5509 _ @15

S./Sq'b P il —',_,’-""_

10.0% e

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet. click the ‘Mark question for review box' balowr.

Submit answer and continue

B — - - - - R — e e .

,.fr fn:ar!( Bl lnqhnn fnr- il i . Page | 35



ACCA: IFRS - International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

' Question 14. An enterprise purchases a haulage company for $50,000 on 1 January 20X0. The operation consists of
an operating licence with a net selling price of $10,000 2nd S wagons each with a net selling price of $6000.

Q

On 1 June 20X0, one of the wagons crashed and the iInsurance company refused to settle any liability due to the non-
disclosure of certain material facts. The Wagon was a write-off.

The adverse publicity and operating capacity reduction, reduced the value in use of the business to £25,000. The net
selling price of the operating license was diminished to $9,500.

What is the camrying value of the assets afrer accounting for the impairment losses under IAS 36 Tmpairment of

Assets'?

' Goodwill = NIL, Licence = NIL & Wagons = £25,000
Goodwill=NIL, Licence = $9,500 & Wagons = $15,500

® Goodwill=$10,000, Licence = $9,500 & Wagons = $£5,500

<) Goodwill=$5,000, Licence = $5,000 & Wagons = $15,000

Note: You will be able to review all of your answers on a summary sheaet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box’' belove.

- . i
| Submit answer and continue |

< mark question for review. ' R,  Timeleft0:3sias*

9 St Srtriar b semvesms Bl # et o ’ Page | 36



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

R —— e T —

Question 15. According to IAS 37 'Provisions, Contingent Lizbilities and Contin gent Assets’, which of the following
should be provided for in the fina r‘cral statements?

2 Material contingent gains
- Future operating losses

® All contingent losses

C:>-’C-n erous contracts 7~

Note: You will be able to review all of your answers on 2 summary sheet at the end of the assecsment. To highlight entries for specific
review in the summary sheet, click the 'Mark guestion for review: box' below.

Qubrmt answer and coptmue

mark question for rewew | ' T'me Leﬂ: 0 34 35*
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 16. The correct treatment in consolidated accou nts of exchange differences arsing on 2 monetary item that

forms part of 3 net mvu':t'nm*! in a foreign company, in accordance with IAS 21 ‘The Effects of Changes in Foreign
Exchange Rates’, is

E> Translate at the closing rate with resulting gains and losses reported in profit or loss

t.."-
" Translate at the dosing rate with resulting gains and losses reported in a separate component of equity
</ Translate at the rate of exchange ruling on the date of ti

e transaction with resulting gains and losses reported in
profit or loss

“ Translate at the rate of exchange ruling on the date of the transaction with resulting gains and losses reported in the
statement of d*anaem 1 equity

Note: You will be able to review all of your answers on a summary sheet at the end

of the assessment. To highlight entries for specific
reviaw in the summary sheet, Phck the "Mark question for review box' belows.

Submit answnr and continue | ;

— e ey

i mark gliestion forreview 1T TR  Time Lef033715°

Yir -1.-—_.-
At Sl g

* Main timer is server based. Local timer is apprbxlmate and mll be aFFactad by Ioadlng dela-,"
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

Question 17. When developing and applying an accounting policy where no IFRS specifically deals with the transaction,
what should 3 company do?

~' Not account for the transaction, as no guidance is available

Y Refer to guidance in IFRSs dealing with similar transactions
/L Treat the transaction in the most prudent way

' Record the transaction using a suspense account

Note: You will be able to review all of your answers on 2 summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for reviews box’ below.

| Submit answer and continue |

- . - e Y — e

'Iime Lveﬁ: 0.30 5?"

’ r’a in timer is server bar-d Local timer is appmx:mate and will be affectﬂd bx loadmg delays

I mark question‘for review
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

Question 18. Under IAS 7 interest received and paid should appear under which of the following?

I:>. Operating cash flows

'/ Investing cash flows
“ Financing cash flows
+*® Either operating, investing or financing, whichever the entity deems most appropriate

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific

review in the summary sheet, click the ‘Mark question for review box' balovs. > 4l

__ Submit ar:sv.-e-r"' and continueJ

© ime Lot 0:3:56°

i - . -~ - AR, ’ =S B - = - s e o ¥ TSy & it
¥ Main timer is server based. Local timer ic approximate and will be affected by loading delays

g

¥ mark question for review
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 19. What adjustment (if any) to the financial statements should be made if it is discovered after the year end
but before the financial statements are authorised for issue that the company is no longer a2 going concermn?

No adjustment is necessary )
9’ Assets and liabilities should be valued on 2 break-up basis «
 Disclosure should be made that the company is no longer a going concern, but no adjustment is Necessary |
2 Assets and liabilities should be valued in the financial statements at their book values, but the differences with break- |
up values should be disclosed in the notes.

Note: You will be able to review all of your answers on a summary sheet at the end of the assessmeant. To highlight entries for specific
reviaw in the summary sheet, click the ‘Mark question for review box' belsus.

Submit answer and continue |

I mark auestion for review Time Left: 6:26152+

abprcmma& and will be-aFFec-tec:' by Ioadir-;g delays

© Main timer is server based. Local timer is
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

v— su— ———
J

c/’ P . Q/
d r
| Question 20. Typeface pic receives $1,500 on 15 August 20X2, representing annual :ubscnpflcns INn advance to three

of its monthly publications ($480 for the first, $600 for the second and $420 for the third). The publications are
,lspatcher' to the customer on the 1st day of each calendar month. How much revenue should Typeface recogmsn in the
financial statements for the yvear ended ember 2OR2? .

e

® $562.50 - vece wﬂ/ /5
E>“ssoo

© nil /oc//J’ ’25/\/”#/

—

@ ¢1.500 -

Note: You will be able to review all of yOur answers on a summary sheet at the end of the assessment.

To highlight entries for specific
review in the summary sheet, click the ‘Mark question for review box' below

Submit answ r ana contmue

¥ mark question for review | Time Left: 0:25:08*

(rr'

bbb o L

lain timer is sarver based. Local timer i«;— approximate and will be aHeCtGd by leading @ I:r,c
/
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 21. Which of the following correctly describes the ordering of items in a statement of financial position
(balance sheet) in accordance with the guidance on implementing IAS 1 'Presentation of Financial Statements™?

I:> Non-current assets: current assets: non-current liabilities; current liabilities; capital and reserves
J Non-current assets: current assets; capital and reserves; non-current lizbilities; current liabilities

J Non-current assets; non-current lizbilities; current assets; current liabilities; capital and reserves

) Non-current assets; current assets; current liabilities; non-current liabilities; capital and reserves

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary shest, click the 'Mark quastion for review box' balow.

i Submit answer and continue

5 Tinie Left: 0:23 "'41"‘_F

) mark question for review.
* Main timer is server based. Local timer is apprn mma*e 2nd will be affected b- !oaumg dela Ys
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

Question 22. Syrup, 2 public limitad company, sells and invoices goods to 2 US company for 200,000 dollars on 1
December 20X0. The US company receives the goods on 7 December 20X0 and pays for the goods on 7 January 20X1.
The cheque is received and banked by Syrup on 12 January 20X1.

How would the gain or loss on exchan ge be calculated in the finandial statements of Syrup?

%e recorded using exchange r

-~ Sale recorded using exchange r
< Sale recorded using exchange r
® Sale recorded using exchange r

t

m
0J

t 1/12/X0 and cash received using exchange rate at 7/01/x1
1/12/X0 and cash received using exchange rate at 12/01/X1
7/01/X1 and cash received using exchange rate at 12/0 1/X1
L 7/12/X0 and cash received using exchange rate at 7/01/X1

w

T

o W
T

n o
~r
m m

o
"r
1¢]
W
-

Note: You will be able to review all of your ancwers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' belows.

| Submit answer and continue "

L et e — . e ———

T r—— e ——— e Ty

~ Time Left: 0:20:36%
o - 55 S R R R R R i N ) e R e
¥ Main timer is server based. Local timer is approximate and will be affected by loading delays

#Jmark question for review -
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

Question 23. In

SUTers can recognise an intangible asset, that is the difference between the fair value and book value of
insurance liabilities taken on in a business combination. This asset

=t should be accounted for using:
|:>' IFRS 4 Insurance Contracts only

‘2 IAS 16 Property, Plant and Equipment

‘J IAS 38 Intangible Assets

' IFRS 3 Business Combinations

’

Note: You will be able to review all of YOUr answers on a summary sheet at the end of the a=
review in the summary sheat, cli

sessment. To highlight entries for specific
ck the "Mark question for review box' beloys.

| Submit answer and bontinue 4

¢ mark question for review

Time Left: 0:19:08*

* Main timer is server based. Local timer is approxi&:ate and will be affected by loading delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

SSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 24. Which of the following statements are correct if an entity reports in the currency of a h yperinflationary
economy?

1. The finandal statements should be restated Into current measuring units ¥
2. The gain or loss on the net monetary position should be included in comprehensive income, not in the profit/loss »
for the year B
3. A general price index should be applied to non-monetary items
1,2and3
13and 2 only
'S 2 and 3 only
[ji';zndg only

Note: You will be able to review zll of your snswers on 2 summary sheet at the enc of the assessmeant. To highlight ntrizss for specific
review in the summary sheet, click the 'Mark question for review box' belows.

Submit answer and continue

Time Lef 0:16:07=

* Main timer is server based. Local timer is approximate snd will be aFFécted by loading delays

Page | 46
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 25. Identify which of the following statements is fal
=~ Under IAS 36 an entity must perform an 'mpairment review for all its assets every 3 years.;ti U g
' Goodwill should be reviewed for Impairment at each vear end. A
< Under IAS 16 residual life and useful economic life must be reviewed annually.
rands that are purchased may be capitalised under IAS 38.

Note: You will be able to review all of YOuUr answers on a summary sheet at the end of the as

sessment. To highlight entries for spacific
review in the summary sheet, click the 'Mark question for review box' balow

Sa,bmit ansv er bnd contlnur— :

1£|

mark questron For rewew 5 Tlme l_eﬂ: 0-15 ‘11*

“ Main timer ie server based. Local timer is approxlrr'ata and will be- aFFected by fcadmg de!ays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 1. Leasy Inc sells and leases back a manufacturing asset by way of a finance lease. The net book value at the
date of disposal was SS0.0CC the sale proceeds and fair value were $100,000 and the remaining useful economic life is
S years. The lease rentals are $25,000 per annum for S years.

What is the total net charge to profit or loss for each year of the ledse, in accordance with IAS 17 'Leases’™?

nd depraciation should be spread on a straight-line basis)

21,000
[ 21,000
<~/ 25,000 <
29,000
Note: You will ba able to review all of your answers on 3 summary sheet at the end of the assessment. To highlight entries for specific
reviaw in the summary sheet, click the 'Mark guestion for review box' below.
| Submit answer and continue
-~ 3 7 ; - _ : >
“mark question for review - _ | | 'ﬁme I.‘e!’t: 0£59-54
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Que5ﬁ0n 2. In accordance with IFRS 11 'Joint Arrangements’, a joint venture should be incorporated into the group
financial statements using:

Full ine-by-line consolidation

§ '/ Proportionate consolidation only
Equity accounting only A

<. Proportionate consolidation or equity accountin

0

~

v i1l = — wis B adima e e i £ : ;
No?e. ‘foq will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' below.

| Submit answer and continue |

__ mark question for review oo & s " {52 - Time Left: 0:57:14%

* Main timer is server based. Local timer is approximate and will be affected by loading delé{-s
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 4. Emily Inc chooses to revalue property under IAS 16. On 31 December 20X1, their head office building is
valued at $30m when it is recorded in the financial statements at historical cost of $25m with $4.5m of accumulated
depreciation charged against it. Which of the following statements is true?

2 A revaluation gain of $5m should be recorded through other comprehensive income, grouped with other items that
will not subsequently be reclassified to profit or loss
- A revaluation gain of $5m should be recorded through profit or loss
! A revaluation gain of $2.5m
reclass

should be recorded through other comprehensive income, grouped with other items that |
"'II not subsequently be

ified to profit or loss

' A revaluation gain of $9.5m should be recorded through other comprehensive income, grouped with other items that |
will subsequently be reclassified to profit or loss

Note: You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' below.

| Submit answer and continue | |

:mamquesmonforrewew _' S '_ e __M._____;_'-,__: e T 3?4*2

- !‘1arn tm*er is server base:: Local timer is ap;proilmate and wil l L»e af"ectesd by Ioadmg dela!,'s

n‘t.».-
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

It must only be complied with if there is no standard on the subject
Compliance with an IFRIC is optional
|:>. It must only be complied with if there is a standard on the subject

Note: You will be able to review all of your answers on a summary sheet at the end of the assessmant. To highlight entries for specific
review in the summary sheet, click the "Mark question for review box' bel

Submit answer and-continue |

_imark question forreview i  Time Left: 0:51:59"

. r'am timer is servar basad. Local timer is eppmxxmate and will be af-Fe\.tes by loadmg delay ys
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

| Question 6. Ginger pics financial year end is 30 June. Its financial statements were approved and issued on 15 August.
The following occurred:

1. On 10 July, inventory was sold for less than its year end book value due to flood damage. The flood occurred on
29 June.

2. On 31 luly, 2 Court case was settled for a lower value than the amount provided for in the year end financial
statements.

3. On 20 August, 3 major share issue was made

Which of these material events should be adjusted for in the financial statements for the year ended 30 June?

I:B 1and2cnly ©Y~

J1,2and3
© 2 and 3 only
& 1 and 3 only

Note: You will be abla to review all of your answers on 3 summary sheet at the end of the assesesmant. To highlight entries for specific
review in the summary shest, click the 'Mark guesticn for review box' below.

| .Submit answer and continue




ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 7. IAS 21 'The Effects of Changes in Foreign Exchangs Rates'defines the treatment of the financial
statements of foreign subsidiaries in consolidated financial statements of the Darent.

|
On the disposal of a foreign operation, the cumulative amount of exchange differences held in respect of that operation |
should be

|:> Shown in the statement of profit or loss as part of the gain or loss on disposal C/(
'~ Left in equity
Transferred to profit or loss reserve
Shown as an extraordinary item in the statement of profit or loss

Note: You will be able to review all of your answers on a summary sheet at the and of the assessment. To highlight entries for specific
review in the summary sheat, click the 'Mark question for review box' below,

Submit answer and contmu'—

) mark question for review S

’ I"-ln frrm:-r is servar ba ed. Local tlmer’ is appmx:matn and ulll b= aF‘e-ted b\. Ioadmg delaw—'
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 8. *’Hsh Inc

IC |eases a train over an 8-year term commencing on 1 June 20X0. The discounted present value of
the lease payments is

In which of the following circumstances does IAS 17 ‘Leases’ indicates that the train may not appear on the statement
of financial position of Bush Inc?

A-Rh Inc can purchase the train for $1 at the end of the |lease term.
|:> ' The estimated useful life of the train is 10 years, The train must be returned at the end of year 8.
) Title to the train passes at the end of vear 8 to Bush Inc.
a ' The cash price of the train on an arms length basis on 1 June 20X0 is $35,000.

Note: You will be able to review all of your answers on 2 summary sheet at the end of the assessmant. To highlight entries for specific

review in the summary shest, click the 'Mark guestion for raview bo b. elow

SuL'nu an swer and cmtnnue

TRV ENRYY T

 mark question for review _ Time Left: 0:46:55"

* Main timer is server based. Local timer is appronmatﬂ ard .nII He affected by Ioadmg delays
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

To which of the following does ‘esentation of Financial Statements’ not apply:

.ﬂ
[y

Question 9.
and financial statements of individual enterprises

-’ Consolidated accounts of groups anc
n : = ) 1 . o &F
':> Condensed interm financial informealion _Ala
Public sector business enterprises with a profit objective

 financial statements

assessment. To highlight entries for specific

Note: You will b2 able to review all of your answers on 2 su ummary shest at the end of ths
for review box' below.

review in the summary sheet, 'i ck ‘h- Mark question fo

SL.Dm.t answer and contmue
Tlme Left: 0; ¢3 31‘

mark guestion for review g% _
Mzin timer is server based. Local timer is approximate and w :E b-: af‘Fected b Iaadmg celayf
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 10. Under [AS 1(revised) an entity should present a statement of profit or loss and other comprehensive
iIncome, The other comprehensive income section will indude

~ exceptional items of pr oft or loss
dividends declared and paid during the period
J royalty income
1:> actuarial gains or losses on a defined benefit plan /.~

Note: You will be able to review all of your answers on 3 summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' balow.

4===

Submit answer and continue |

e mark questlon for rovicwW o o T Tme Left: 0-42,22"‘

* Main timer is server based. Local timer is appro xmnate an:.' nl! be af“er:tea by ioadlng dela-,t
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING
- T e SoX RS
Question 11. [AS29° Fm 1

ehncC
’omocnv that reports in the
which hyperinflation is de
.J*lct‘ indicate hyperinflation
’ according to IAS29?

4 N . - 4 =

2O el SDIWNeA i
cial Reporting in Hyperinfiationa '\‘
currency of a hyperinflationary economy

y Economies’ apﬁues to the financial statements of any
onomy. The standard
r. HO‘-".:\-’E‘"

does not establish an absolute rate
emed to occ the standard gives an indication of the economic ci“aractenst;ics

. Which of the following characteristics r'"‘l"‘PT' indicate~a hyperinflationary economy _9

s 2 _} ) } r __')
| = " .’_,"" ’) o J)
J oy ‘—/ L 9 / [f L/ ,.J/ A/Z/ , ,:_4"‘___/
: wr*ularwp Aflation rate over three years Is approachi or exceeds 100%

J An annual average inflation rate for t

Interest rates

the last three years of 20% or more

at the company year end
) A devaluation of the currency

u‘;

>

of over % 3

(4]
wun

by 20% or more

Note: You wi

review in the summary sheeat

will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for spacific
click the 'Mark gquestion for review bex' below.

|

| Submit answer and continue |

_| mark question for review

- Time Left: 0:41:47%

* Main timer is server based. Local timer is approximate and vill be af-‘ected by Ioadmg delaf'
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ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

RTING

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPO

Question 12. The Conceptual Framework for Financial Reporting states that the purpose of financial reporting 1S to
nrovide information:

To management accountants for decision making

nders and other creditors for decision making €7 L

< To tax au es for tax assessment
2 TO e:dsttr*.; and future employees regarding the security of the entity as an employer

Note: You will b 3t{ﬂ to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' below.

| Submit answer and continue |

|  Time Left: 0:39: 53

. l’a n timer is server I:a-=er_‘ Local timer is apurcumate ard nil be affected b*,' loadmg .Jela*,s

| mark question for review.
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

o S — S —

Question 13. In accordance with 1AS 38 ‘Intangible Assets’, an int anaible asset with an indefinite useful life should be:
D amortised over t wenty years as 3 presumed maximum
amortised over twenty years in all cases

amortised over twenty years as 3 presumed maximum, or more if subject to annual | Impairment reviews
I:> not amortised but tested annually for impairment &p{\'

Note. You will be able to review all of your answers on a summary sheet at the end of the assessment. To highlight entries for specific
review in the summary :I-&a click the 'Mark question for review box' below.

| Submit answer and continue

_mark question forreview . | S48 ~ Time Left 0‘36_‘1_1_*

' ”elr tirnar is server based. Lru.al timer is apprcxmm't- and uill be af’*ecten b\,, Ioadtng delays
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 14. Which of the following are correct

when accounting for and reporting on defined contribution pensions
under IAS 19 Employee Benefits?

- Actuanal gains and loss

es should be recognised using the corndor approach

;> The obligation of the entity is limited to the amount it agrees to contribute to the plan

"I & The fair value of plan assets must be calculated and disclosed in the notes to the financial statements
The presant value of the obligation and current service cost must be
method.

LN

discounted using the projected unit credit

Note: You will be able to review all of your answers on a2 summary sheat at the end of the assessment. To highlight antries for spacific
review in the summary shest, click the 'Mark guestion for review box' below.

| Submit answer and continue |

g R : Py -.:,-‘fvr,-'__E-r.:r:_'r_f-:'.;;f‘-fr;'
- mark.question for review _ | g _ Time Leﬂ: q._-:a&,ag i
¥ Main timer is server based. Local timer is approximate and will be affected by loading delays
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 15. Red Riding Hood Inc acquired & 65% share of Wolf Inc on 1 January 20X2 for $3,400k. The fair value of

0
the net assets of Wolf Inc on that date was $2,100. The non controlling interest was fair valued at $900k. Calculate
goodwill based on the partial goodwill method under IFRS 3.

~ $1,300k

$2,200k

$1,365k

L $2,035k
Note: You | ba able to review all of your answers on 2 summary she

sheet at the end of the assessment. To highlight entries for speacific
review in the summary sheat, click the 'Mark guestion for review box' below.

ll Submit answer and continue

. mark question for review |  Time Left: 0:29:46*

r lain timer is server tareu Local timer is approwmate and an|1 be af‘ref’ced b !cadmg delavs
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 16. Which of th

e Fm

llowing statements is correct?

Internally developed brands must be capitalised at cost X
All intangible assets are deemed to

w Intangible assets may

have an indefinite useful life

¥ |/
s may be depreciated on a reducing balance basis C’/’Lﬁ
Intangible assets may not be revalued upwards.
f’/j; y >, ,:, N 5 X
V& N - i . U/ A~ % A '
Note: You will bz able to review all of

d YOUr anNSwWers on a s
1 the summary sheet, click the

ummary sheet at the end of the assessment. To highlight entries for specific
‘Mark question for review box' below.

Su:;mlt answer and continue
' mark question for review

s l‘am timer is server Ea::J

T‘me Lefl: 0: 28 50‘
Local timer i apprcnn-—n;t—; a;d-; ill be aFfectec by loacmg dnniafs
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 17. Y, 2 public limited company, adopts IFRS as at 31 December 20X5. Which of the following statements is
true under IFRS1, ? ?‘r;: time Adoption of International Finandal Reporting Standards??

o+

|:>' The opening balances at 1 January 20X4, and the financal statements for the years ended 31 December 20X4 «> K
(comparatives) and 31 December 20X5 must comply with IFRS in force at 31 December 20X5.
1

De
J The opening balances at 1 January 20X4, and the financal statements for the years ended 31 December 20X4
(r'r'sr!'.-'\a"ati\,-'ac' and 31 December 20X5 must comply with IFRS in force at 1 January 20X4,

<) The opening balances at 1 April 20X4, and the financial statements for the years ended 31 December 20X4
(comparatives) and 31 December 20X5 must comply with IFRS in force at 31 December 20#-.-

The opening balanc t 1 April 20X4, and the financial statements for the years ended 31 December 20X4

es at
{(comparatives) aﬂ.: 31 December .?CX‘:- mut comply with [:—RS in force at the respective dates of the financial
statements, |12 1 January 20X4, 31 D mber 20X4, and 31 December 20X5.

Note: You will be ablz to raview all of your answers on a2 summary shest at the end of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' belows.

| Submit answer and continue |

_Imark question forreview _ | ~ Time Left: 0:28:11%

s - Ko b |

. l\"am timer is sarver based Lo*al t:mer is apprnumate and \ waill be aFfected by lecading delays
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 18. Butter plc issues £50m 6% preference shares at par on 1/1/20X0. The shares carry a contractual
obligation to bes redeemed at a 10% premium in 5 years time. According to International Finandial Reporting Standards
how should the shares be initially recognised in the financial statements on 1/1/20X07?

~ As 3 financal liability of £55m
E> As a financial liability of £50m
/1 As an equity instrument of £55m

an equity instrument of £50m

j
w

Note You will be able to review all of your answers on a summary sheat at the end of the assssement. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' belo:

ubrr\: a:“ '-.'ez cnc cont:nue |

Tlme Left: 0'26*37*

"-'! - - . e it 3
.. mark guestion: for review
Ham tmer IS server wased Local timer is approx:mate an" will be affectad b\, loading detass
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 19. Jelly bean plc purchased an item of plant on 1 January 20X1 'or $500,000. Its estimated usseful life was
10 years and it was expected to have nil residual value. On 31 December 20X2, the plant was revalued upwards to
$750,000 with no change Lu Lhe estimated useful life. On 1 January 20X4 th pidnt was sold for $800,000. What was
the gain/loss on disposal to be recorded in the statement of profit or loss for I‘r- yvear ended 31 December 20X47
- $300,000 profit
J $50,000 loss
E:> £143,750 profit
$450,000 profit
Note: You will be able to review all of your answers on a summary shest at the and of the assessment. To highlight entries for specific
review in the summary sheet, click the 'Mark question for review box' belo
Submit answer and continue |
S sk _ ..' % . D *I-
mark question for review e T_’me Left: 0: 22:50

* Main timer is server bassd. Local timer 1= approxnmate and will ba affected by Ioedmg dela"s
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ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

B S S ———

any) to the financial statements should be made if it is discovered after the year end

Question 20. What adjustment
are authorised for issue that the company is ne longer a going concern?

(if
but before the financial statements

No adjustment is necessary
2’ Assets and liabilities should be valued on a break-up basis

Disclosure should be made that the company is no longer a going concern, but no adjustment is necessary
Assets and liabilities should be valued in the financial statements at their book values, but the 'r'f erences with break-
up values should be disclosed in the notes.
chsat ': the end of the assessment. To highlight entries for specific

Note: You will be able to review all of your answers on 3 summary ch

review in the summary shest, click the 'Mark gquestion for review box' bels

' Submt answer a'xd contmue ]

T | |  Time Left: 0722542%

' mark question for review
“ Main timer is server based. Local timer is appronmate and will be af-rm:ted b,- loadmg delays
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— . —, e - ——— — _— N . i ,--—.n —y— e e———
> \ ~ y- - - ) - - i L =
(N 2l Pl AT & A as L 22 L>) C /dr’,: Lo

Question 21. Under TAS 1 an entity must present a statement o z::r ofit or loss and other comprel .ensx!ve income. Which
of the following statements is true in respect of the other compr eherswr— Income section?

) Items should be grouped into those that will subsequently be reclassified to profit or loss and those that will not
ubseguently be reclassfecﬁ to profit or loss

w
m

o

T

) Items must be shown net of income tax

)

) ExXtraordinary items

1]

hould be listed separately with details of the nature of the item disclosed in the notes.

N =

o

Note: You will be able to review all of your answears on 3 summary sheet =t the end of the assessment. To highlight entries for specific
revigw in the summary sheet, click ¢ r.aris guestion for review box' balow.

uL'mf answer and continue |

) mari question for review - _ = . TimeLeﬂ: 0:20: 13-

¥* Main timar ic carvar hacad | Aral birmar e smmcnciomabe amd . il L. _rr I e



ACCA: IFRS — International Financial Reporting Standards (Questions and Answers)

ASSESSMENT: CERTIFICATE IN INTERNATIONAL FINANCIAL REPORTING

Question 22. On 1 April 20X1, Bertie Co enters into 2 five-year operating lease with six-monthly rental payments in
advance. These include one upfront payment of $6,000 followed by 9 further payments of $1,000. The expense charged

through the statement of profit or loss for the year ended 31 December 20X1 will be:

---I-.n

Ii> $2,250
) $3,000
$6,000
§2,000

Note: You will be able to review all of your answers on 2 summary shest at the end of the assessment. To highlight entries for spacific

review in the summary sheat, click the 'Mark question for review box' below.

| Submit answer and continue

Tiine Left: 0118:02°

e L R

. mark question. for review : A i Ry
* Main timer is server based. Local timer is apprournate and will ba af'fected b,' Iaadmg delax'
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———pd oy . e ———————————————————————— ,
- ’I r |
) i | ‘*‘:‘J}ll(l;’o)\ el ///J (,\ (d'”_?‘/w, (_}j \’ ‘ET ort) J
Question 23. IAS 1 "Presentation of financial statements” states that when items of incGme and gxpens: are s
significantly large there should be separ=;e disclosure of these items if lt IS relevan ,to explain the performance of the

company. e B o UL’ (Lg,ﬁ‘b’ ,;f/f,' // J/‘ //“J,J e B
s . . f f

Details of these items is usually made -
’.0'
A - ;
1 & In the notes to the financal statements

On the face of the statement of profit or loss

'~ On the face of the statement of financial position /
I;> On the face of the statement of profit or loss or in the notes to the finandal statements O
‘. e e ————

Note: You will be able to review all of your answers on 2 summary shest at the end of the assessment. To highlight entries for specific

review in the summary sheet, click the 'Mark question for review box' belows.

Submtt ansv.er and COltthUE

;fmark‘qﬁestionf_forrgview . : 1ok e illle"g@;‘j_gz.ig:

. I"am hmer is server based. Local timer is approxlmste and mll be aF-rected by loading delays
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ety W{a Oﬁ({) —

Question 24. A aeduires a 60% eduity =hare|"c!c ng in B. The pu'c lase CDnbl eration is $130,000. The fair value of B's
net assets at the date of acquisition is $160,000 and their book value is $110,000. The goodwill arising on the
BCqUIC!f[Or‘ measured in accordance with IFRS 3 using the purchased goodwill method (ie where the NCI is measured at
its share of the acquirees identifiable net assets) is:

< ;;{
' $30,000 negative goodwill
< $20,000 positive goodwill

—E> $34,000 positive goodwill

~ $64,000 positive goodwill

Note: You will be able to review all of your answers on 2 summary sheet at the end of the assessment. To highlight entries for specific
raview in the summary sheet, click the '"Mark question for review box' below

| Submit answer and continue |

T'lme ".Bﬂ: ﬁd.-ﬁ ‘46*

ESC S S RO e

. mark question for review

* Main Pun-ar is server based. Local timer is apprcrrmate and will be af'f‘t:ted b, loadmg dnlav,f
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Question 25. Issus Inc. has 100,000 equity shares in issue
of 5% convertible debt. The terms of conversion allow the d

N 1 January 20X0.0n 1 January 20X0 it issues $200,000 .
e
30 September 20X4,

S 0
iebt holders to convert each £100 of debt into 12 shares on
The profit after tax for the year ended 31 December 20X0 is $300,000.

The rate of tax is 20%.

What is the diluted earnings per share (eps) for the year ended 31 December 20X0 in accordance with IAS 33

Earmings Per Share'.

»

D $2.42
E> $2.48
~ $2.50
$3.00
Note: You will be able to review all of your answers on 2 summary sheet at the and of the assessment. To highlight entries for specific

reaview in the summary sheet, click the 'Mark question for review box' below.

| Submit answer and continue |

7 Time LefE 0:15:20°

* Main timer is sarver based. Local timer is approximate and will be affected by loading delays
¥ g9 ¥

- mark guestion for review
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