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Abstract

This study aimed to explore the impact of the activity based costing
system (ABC) on profit maximization as an applied study on private
hospitals in Amman through identifying the degree of participation of
activity based costing system (ABC) in reducing the cost of healthcare
services, the degree of infrastructure availability to implement (ABC) in
private hospitals in Amman, and if any obstacles are existed to implement
(ABC) in those hospitals.

The field study was based on four hypotheses, and SPSS was used to
analyze the results of the study by calculating percentages and
repentances, Arithmetic means and standard deviations, Simple
regression, And one way ANOVA.

Many conclusions were reported as mentioned hereunder:

1. As a result of rapid growth in health sector industry, and it's
humanity and economic importance, these hospitals are in need to
keep themselves cost competitive in order to keep suitable prices
for healthcare services and to improve their revenue management
abilities.

2. Costing systems are considered as an essential need to assure the
stability of the financial system to hospitals due to it's role in
providing the management and decision makers with both financial
and non financial information for strategic decisions.

3. The incompetence of traditional costing systems due to the variety
and interference of services rendered by hospitals.

4. Profit maximization is considered as a tool the measure the

hospitals success, this will come through cost reduction and control
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by following scientific ways to determine costs that dose not value
added to healthcare services in order to avoid resources up use.
5. The participation of ABC in reducing healthcare services cost in a
way leads to profit maximization.
6. The infrastructure availability to implement ABC in Amman
private hospitals.
7. Some obstacles are existed in implementing ABC in private
hospitals in Amman.
8. In general no statistical correlation was mentioned to implement
ABC depending on hospitals legal structure.
As a result, the researcher has reached many recommendations to
motivate private hospitals to implement activity based costing system in
determining the cost of healthcare services more accurately to improve

the pricing decision for it's services.
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Model Summary
Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 5167 .266 231 .99900
a. Predictors: (Constant), sumone
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression .005 1 .005 7.617 .0122
Residual 22.639 57 .397
Total 22.644 58
a. Predictors: (Constant), sumone
b. Dependent Variable: VAR00001
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.891 .286 6.619 .000
sumone 11.753 4.259 .516 2.760 .012

a. Dependent Variable: VAR0O0001
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Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 sumtwo? Enter
a. All requested variables entered.
b. Dependent Variable: VAR00002
Model Summary
Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 3147 .098 .083 .93140
a. Predictors: (Constant), sumtwo
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 5.400 1 5.400 6.224 .016°
Residual 49.448 57 .868
Total 54.847 58
a. Predictors: (Constant), sumtwo
b. Dependent Variable: VAR00002
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.798 .871 2.065 .043
sumtwo .558 224 314 2.495 .016

a. Dependent Variable: VAR0O0002
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Variables Entered/Removed®

Variables Variables
Model Entered Removed Method
1 sumthree? . | Enter

a. All requested variables entered.
b. Dependent Variable: VAR00004

Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 4242 .180 .165 1.32975

a. Predictors: (Constant), sumthree

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 22.058 1 22.058 12.475 .0018
Residual 100.790 57 1.768
Total 122.847 58
a. Predictors: (Constant), sumthree
b. Dependent Variable: VARO0004
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .922 .627 1.470 .147
sumthree .709 201 424 3.532 .001

a. Dependent Variable: VAR0O0004
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Descriptives
sumtotal
95% Confidence Interval for
Mean
N Mean Std. Deviation | Std. Error | Lower Bound | Upper Bound Minimum Maximum
2.00 36 3.6512 .33508 .05585 3.5379 3.7646 2.89 4.26
3.00 6 3.7469 .36169 .14766 3.3673 4.1265 3.33 4.22
4.00 15 3.6889 .50158 12951 3.4111 3.9667 2.70 4.26
Total 57 3.6712 .38171 .05056 3.5699 3.7725 2.70 4.26
ANOVA
sumtotal
Sum of
Squares df Mean Square F Sig.
Between Groups .053 2 .027 .178 .837
Within Groups 8.106 54 .150
Total 8.159 56
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